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Summary of the Year

Revenue decreased 32% y-0-y to RMB 2,084million.
EBITDA decreased 29% y-0-y to RMB 930million.

Adjusted net profit! decreased 37% y-o0-y to RMB
696million.

Obtained marketing approvals for entecavir tablets,
esomeprazole magnesium enteric-coated capsule and
olanzapine orally disintegrating tablets.

First biologic product of the Group human
recombinant insulin has been approved to market.

Note: 1 Total profit and total comprehensive income attributable to equity shareholders of the company(excluding the influence of the convertible bond) 3
2 China Securities Regulatory Commission



Business Review



Product Launched in 2020 1H sales (RMB’ 000) Y-0-y change REINES

Anti-viral
Oseltamivir phosphate granules(Kewei) 2009 1,020,554 -52% 2018 Essential drug list

Oseltamivir phosphate capsules(Kewei 2007 946,763 19% First and exclusive to pass BEl
2018 Essential drug list

Endocrine/metabolic diseases

Benzbromarone tablets 2004 39,445 3% Passed BEI
2018 Essential drug list

Anti-infection

Moxifloxacin tablets 2019 5,696 - Passed BEI 2018 Essential drug list,
National GPO product
Levofloxacin tablets 2018 5,479 - Passed BE
Clarithromycin tablets 2018 1,587 - Passed BE
CVsS
Telmisartan tablets 2005 15,653 -41% -
Olmesartan tablets 2019 11,903 - National GPO product
Amlodipine tablets 2007 2,342 -82% -
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Covid-19 outbreak spread nationwide since beginning of 2020, Ieadlng to

declined population mobility, influenza cases and outpa







Sales team of 3,442 staff in multiple channels provides robust support for

sales growth, of which the number and structure are constantly adjusted to
meet market needs

Direct sales team in Class I1&I1l hospitals

OTC pharmacies coverage
* 1,300 staff responsible for academic promotion of main

» 84 staff responsible for

) ) direct sales of key products 380,000

products in Class lI&Ill hospitals in OTC pharmacies 350,000

m 2019 m 2020 1H . .
Kewei capsule Kewei granule 7.966 8056 Collab_o'rate with Jom.town,
5934 6271 expediting coverage in
’ pharmacies nationwide. 2019 2020 1H

1,685 1738 . 1,901 1,930 OTC sales team
I I

Class Ill hospital Class Il hospital Class Il hospital ~ Class Il hospital

20 staff responsible for distribution-based sales
of non-core products in all healthcare

Direct sales team in primary healthcare

: i i institutions
Iinstitutions Primary healthcare
institutions coverage
» 1,323 staff responsible for academic 82501
promotion in GP-based healthcare 79830
institutions (Class | hospitals and = 2019
community clinics) 31,9813380 2020 1H
. Primary healthcare
Kewei granule Kewei capsule

13%
21% in 2019
+ Collaborate with Ali Health, 111 Inc and China

Resources Pharm Commercial for expanding e-
commerce channel

* Focus on online sales and promotion, online display
and health big data analysis, aiming to promote
brand recognition and increase market share






HCV and Diabetes — Targeting Critical T

Estimated

Current status )
to launch in

Mechanism and
preliminary results

Product highlights

e 2020

HCV
2021
HEC110114 2022

Approved to market

2022

2022

2022

2023

NS5A inhibitor

Phase II/1ll SVR12 up to 99.8%
Good safety and tolerance
profiles

NS3/4A inhibitor
Phase Il showed profound
efficacy and safety

NS5B inhibitor

Phase &Il data showed efficacy
and safety both comparable to
originator drug

Clinical trials data showed
efficacy and safety both
comparable to originator drug

Clinical trials data showed
efficacy and safety both
comparable to originator drug

SGLT-2 inhibitor
Phase | data shoed good
safety and tolerance profile

Oral dosage form
Once daily for 12 weeks

Oral dosage form
Once daily for 12 weeks

Pan genotype

R&D standards based on
EU/US biosimilar drug
guidelines, with quality
comparable to the originator
drugs

Employing yeast expression
system, with advanced
production engineering and
scale-up flexibility

Selectively and potency similar
to currently marketed SGLT-2
Animal model showed ideal
bioavailability, rapid onset and
promising half-life

Preclinical data shoed
comparable traits to the
originator drug Victoza



HCV represents a market with unmet clinical demands and embedded
potential. HEC has devised a holistic strategy with diversified product

portfolio.

2010-2019 Reported new HCV cases per year in China
Oral form anti-HCV drug developed and
launched by Chinese company

/——/\’ \ - All anti-HCV drugs currently developed by HEC are

—* oral forms. Administered orally once a day, exhibiting
a higher degree of compliance compared to

pegylated interferon / ribavirin (PR) combination
Accumulated new cases number « Anti-HCV drug portfolio covers genotype 1 and pan
2,500,000 ) ) genotype hepatitis C
( Newly diagnosed cases increase

2,000,000 over 2million during 2010-2019

1,500,000 Established joint venture to
1,000,000 PR . expedite R&D progress
ERE . Established JV to co-develop a new oral
500,000 H

interferon-free DAAs combination therapy
0 (Yimitasvir / Furaprevir)

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Leading innovation supported by State
Key Laboratory of anti-infection
- Acknowledged as National Key Anti-Infection

In 2019, HCV DAA drug sales
recorded at 57.96million RMB in

L : e
With cirrhosis rate of 55~85% China, representing a y-o-y

upon infection, hepatitis C growth of 137% Laboratory by Ministry of Science and Technology
. 0 . in 2015
patients bear a /%0 risk of J 57.96mn / Combrehensive drud selection and evaluat
: . Comprehensive drug selection and evaluation
developing cancer. 24.50mn platform and advanced team of R&D talents from
] China and overseas
2018 2019 . Research projects focusing on HCV, HBV and

influenza 11
Source: China CDC websitet IMS



Established team of 300 for academic promotion in endocrine/metabolic diseases,

HEC provides better medication option with diversified portfolio spanning from

China insulin market grows by year (CAGR=10%)

. . € RMB 100millionl ¢ million dosages
Undiagnosed Recent cross-sectional gest

® 6 o o o o o o o o
120 . - 400
' study (2013) showed —=—Sales ——Quantity
Diagnosed! ©nly 1/3 of diabetes 920 - 300
30% patients in China were

114 million diabetes patients in China,
with prevalence of 10.4% (Aged 20-79),
among which 95% are Type 2 diabetes.

aware and diagnosed of 60 - 200
the disease, while /."/"‘
’ control rate barely 30 - 100
reached 50%.

0 0
2012 2013 2014 2015 2016 2017 2018 2019

Isophane protamine recombinant Insulin aspart
human insulin (pre-mixed 30R) Insulin aspart 30 Liraglutide
Insulin glargine Rongliflozin

Recombinant
human insulin

2010-2019 2023

» U EEEEEE NN NN NN NN NN EEENEEENEEEENEEEEDY

I R&D standards and the clinical development strategy “::" API - Recombinant insulin i % Comprehensive portfolio

:  are devised based on EU/US biosimilar guidelines. :: 600kg/yri glargine 200kg/yri Preparation capacity : includes 2M generation
Production facilities designed in compliance with GMP i aspart 450kg/yry i1 gomillion injections/yr : _insulin, 3 generation

: standards in China, U.S. and E.U, and have gained v Preparation - 15million :: : insulin, SGLT-2 inhibitor

%, experience in commercial production for years. injections/yr S K and GLP-1 analogue 12

Source: IMS, IDF, China Diabetes Society



Generic name

Digestive system

Indication

| Current status

Estimated
approval in

2019 China market size
(RMB mn) (All dosage form)

Originator company/Brand name

Number of brands

passed BE*

Esomeprazole magnesium

enteric-coated capsule Gastroesophageal reflux  Approved to market 2020 3,430 AstraZeneca/Nexium None
CVS
Ticagrelor tablets Thrombosis Application submitted 2020 1,239 AstraZeneca/Brilinta More than 3
Apixaban tablets Thrombosis Application submitted 2020 26 BMS/Eliquis More than 3
Atorvastatin calcium tablets Serum lipid control Application submitted 2021 7,857 Pfizer/Lipitor More than 3
Rosuvastatin calcium tablets ~ Serum lipid control Application submitted 2021 3,494 AstraZeneca/Crestor More than 3
Amlodipine tablets Hypertension Application submitted 2021 3,077 Pfizer/Norvasc More than 3
Metoprolol succinate Hypertension Application submitted 2021 1,873 AstraZeneca/Betaloc None
sustained-release tablets
Clopidogrel tablets Thrombosis Application submitted 2021 3,493 Sanofi/Plavix 3
Rivaroxaban tablets Thrombosis Application submitted 2021 1,614 Bayer/Xarelto 1
Anti-virus/Anti-infection
Clarithromycin tablets Infection Approved to market 2019 645 Abbott/Klaricid None
Levofloxacin tablets Infection Approved to market 2019 4,040 Daiichi Sankyo/Cravit None
Entecavir tablets HBV Approved to market 2020 3,995 BMS/Baraclude More than 3
Tenofovir alafenamide tablets ~ HBV/HIV Application submitted 2021 1,039 Gilead! - None
Azithromycin tablets Infection Application submitted 2021 2,149 Pfizer/Zithromax 2
CNS
Olanzapine tablets . . o

Schizophrenia Approved to market 2020 1,993 Eli Lily/Zyprexa 1

disintegrating tablets

Sourcex IMS * The number does not include HEC
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Estimated 2019 China market size Number of brands

Generic name Indication Current status el i || (RS ) e desaae e || AT SRS M passed BE*
Olanzapine tablets Schizophrenia Application submitted 2020 1,993 Eli Lily/Zyprexa . 2
Entacapone tablets Parkinson’s Disease  Application submitted 2020 72 Orion/Comtess -+ None
Duloxetine enteric . o . -
cal Depression Application submitted 2020 613 Eli Lily/Cymbalta * None
psules

Escitalopram tablets Depression Application submitted 2020 977 Lundbeck/Cipralex  More than 3
Aripiprazole tablets Schizophrenia Application submitted 2021 585 Otsuka/Abilify - 1
Aripiprazole orally . . L . "

Schizophrenia Application submitted 2021 585 Otsuka/Abilify « 1

disintegrating tablets

Endocrine/Metabolic diseases

Linagliptin tablets Type Il diabetes Approved to market 2020 220 Bl/Trajenta + None
Sitagliptin metformin Tvpe Il diabetes o )

hydrochloride tablets yp Application submitted 2020 294 Merck/- * None
Linagliptin and

metformin hydrochloride  Type Il diabetes Application submitted 2020 0.57 Bl/Jentadueto + None
tablets

Alogliptin tablets Type Il diabetes Application submitted 2020 101 Takeda/Nesina « None
Febuxostat tablets @
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mStrong R&D team

» HEC Research Center had over 1,700 R&D staff, including 24 overseas
experts and 1 officer of “Young Leadership Program” ( w K £ ).

» An experienced clinical research team currently consists of 220 staff.



Diversified new drug pipeline for future product replenishment

(Selected projects)

Anti-viral
Endocrine/
metabolic
disease
Small Oncology
molecule
innovative
new drugs
Respiratory
tract
diseases
Endocrine/
metabolic
diseases
Biologics

Auto-
immune

Oncology

Trial

Project Indication Mechanism/target  Preclinical . .  Phasel  Phasell Phase Il
Morphathiadine HBV Capsid inhibitor
HEC96719" NASH -
Ningetinib NSCLC Axl/c-met/VEGFR2
HCC - ]
Larotinib Esophageal cancer EGFR
Pancreatic cancer -
CT365 Solid tumor PI3K/mTOR
CT413 Solid tumor Axl/Mer E—
Yifenidone IPF* TNFK2TGF+
CT365 IPF* PISK/mTOR
Litapiprant Asthma CRTH2
HEC83518 Insomnia Orexin receptor antagonist
HEC113995 Depression 5-HT reuptake inhibitor
Insulin degludec Type 2 diabetes Insulin receptor I
Dulaglutide Type 2 diabetes GLP-1 ]
GLP-1/FGF21 agonist Obesity/NASH/Diabetes GLP-1/FGF21 I
Adalimumab Rheuma_toid arthriti_s_ TNF inhibitor I
Ankylosing spondylitis
Bevacizumab Solid tumor VEGF inhibitor ]

*IPFx Idiopathic pulmonary fibrosis

Clinical
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Financial Analysis
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Financial Overview

Six months

ended 30 Jun On 30 Jun On 31st Dec

RMB million 2020 2019 RMB million 2020 2019
Revenue 2,084 3,071 -32% Total asset 10,460 9,912 6%
Gross profit 1,731 2,621 -34% Total liability 5,486 5,289 4%
EBITDA 930 1,300 -29% Net asset 4,974 4,623 8%
Operating profit 881 1,257 -30% Cash and cash equivalents 3,346 2,779 20%
Net profit?! 618 968 -36%
Adjusted net profit? 696 1,096 -37%

Gross profit margin 83% 85% -

EBITDA margin 45% 43% -

Operating profit margin 42% 41% -

Adjusted net profit margin3 33% 36% -

Basic/diluted EPS

(RMB/share) 0.70/0.63 1.09/1.09

Notes
1. Profit and total comprehensive income attributable to equity shareholders of

the Company

Proposed interim dividend# 01 10 _ 2. Profitand total comprehensive income attributable to equity shareholders of
(RMB/share, tax inclusive) ' ' the Company (excluding the influence of the convertible bond)
3. Based on adjusted net profit 18

4. Final dividend distribution is subject to approval of AGM decision
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As a long-term strategic investor, Blackstone will support the Company in
its vision of becoming a leading Chinese pharmaceutical company and the
preferred Chinese partner for international collaborations;

 Long-term funding to accelerate drug acquisitions and intrinsic business
investment in support of future business growth, while maintaining stable
dividend payout to shareholders. Proposed use of proceeds includes,

1) Acquisition of drugs and other pharmaceutical products (including
APIs)

2) Capital expenditure on production facilities
3) Expansion of sales and distribution networks

. Strategic partner to help drive implementation of global best practices and
ensure continuous value creation for Company shareholders

1) Strengthening corporate governance via appointment of Blackstone
director by co-nomination of non-executive director Dr. Zhao to
the board of directors

2) Establishing strategic partnerships with global pharmaceutical
entities

3) Improving IR functions and capital markets communication to raise
company profile

» Establishment of Strategic Operating Committee and Drug Acquisition
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Structure of the HEC group

Parent group?

53.32%

Guangdong HEC Technology Holding Co., Ltd.

(Listed on Shanghai Stock Exchange) H-share shareholders

50.40% v 49.60%
100%., 100%/ v 100% \/ 60%
Dongguan Yangzhikang Yichang HEC HEnEIng) RIEC Dongguan HEC TaiGen

Pharmaceutical Co., Ltd

100% v

Guangdong HEC Biological
Pharmacy Co.,Ltd

Pharmaceutical Co., Ltd.

90%

\4

Yichang HEC
Bioflechnology Co., Ltd

Pharmaceutical
Manufacturing Co.,Ltd

Note: 1 Shenzhen HEC Industrial Development Co., Ltd. and persons acting in concert.

v

Biopharmaceuticals Co., Ltd.

93%

YiChang HEC
Pharmaceutical Technology
- Marketing Services Co., Ltd. @ |

S

22



HEC History and Milestones

006

200
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Senior Management Team

Mr. TANG Xinfa

Chairman and Non-Executive Director

» Joined the Company in May 2015, and also serving as the Chief Officer of the State Key Laboratory of
New Drug Research and Development for anti-virus

» Joined Shenzhen HEC Industrial in 2002, having served senior management positions at Sunshine Lake
Pharma, Ruyuan HEC Pharma,
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Disclaimer

This document does not constitute an offer or invitation to purchase or subscribe for any securities and no part of it shall
form the basis of or be relied upon in connection with any contract, commitment or investment decision in relation
thereto.

The information in this presentation has not been independently verified. No representation or warranty, express or
implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of any
information or opinion contained herein. None of the company, or any of their respective directors, officers, employees,
agents or advisers shall be in any way responsible for the contents hereof, or shall be liable whatsoever (in negligence or
otherwise) for any loss or damage whatsoever arising from using of the information contained in this presentation or
otherwise arising in connection therewith and none of them shall owe you any fiduciary duty in relation to this
presentation.

This presentation may contain forward-looking statements. Any such forward-looking statements are based on a number
ri dvwxpswlrgv derxw wkh rshudwlrqgv ri wkh frpsdq| dgg idfwruv eh|rqg wkh frpsdqly v frqwro dgg duh vxenhfw wr
significant risks and uncertainties, and accordingly, actual results may differ materially from these forward-looking
statements. The company undertakes no obligation to update these forward-looking statements for events or
circumstances that occur subsequent to such dates.
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Our mission

—— For everyone’s health




