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FINANCIAL HIGHLIGHTS
	Ì
��Ü��

Six months
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2018

�Ú��

2018 �Ë

6 �Ü30 �Ú

�ß�¬�H�Ü

Six months
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30 June

2017
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2017 �Ë

6�Ü30�Ú

�ß�¬�H�Ü

Year ended 31 December

�Ú�� 12 �Ü31 �Ú�ß�Ë�� 

(RMB•000) �€�[�O�Æ�w�©�• 2017 2016 2015
       

Revenue ���8�X 1,482,428 662,253 1,601,567 941,504 692,910

Gross profit �ã�; 1,243,433 540,611 1,321,151 727,270 514,576

Profit from operations �¾���P�; 747,383 360,491 752,484 460,299 339,605

Profit before taxation 	ð�ü�Ã�P�; 746,863 358,233 748,195 453,066 314,706

Profit attributable to equity 

shareholders of the Company

�I�®�!�Æ	B�p��

�Ð�&�P�; 634,544 301,860 647,101 380,597 265,750

Basic/diluted earnings per share 

(RMB cent)

�Ê�p
?�I�J�Å�[�®�;

�€�[�O�Æ�±�• 140 67 143 84 79

Total assets �<���* 4,572,321 3,491,092 3,775,975 2,831,109 2,577,415

Total liabilities �<��
À 1,012,594 580,782 715,389 373,302 434,566

Net assets �����* 3,559,727 2,910,310 3,060,586 2,457,807 2,142,849

Profitability �®�;	•�b

Gross profit margin �ã�;�� 83.9% 81.6% 82.5% 77.2% 74.3%

Operating profit margin �¾���P�;�� 50.4% 54.4% 47.0% 48.9% 49.0%

Net profit margin ���;�—�� 41.2% 44.6% 39.1% 40.4% 38.4%
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MANAGEMENT DISCUSSION AND ANALYSIS
�M�#�4	À���¿�±��

I. INDUSTRY
China is the largest emerging pharmaceutical market in the world. 

According to the forecast of IMS, the pharmaceutical market of 

China will achieve faster growth than the other markets. By 2020, 

it will become the world•s second largest market only to the United 

States with a market size of US$109.5 billion, whose market 

share in the global pharmaceutical market will increase from the 

current level of 3% to 7.5%.

Throughout the marco environment of China•s pharmaceutical 

market, 2018 will be a year where challenges and opportunities 

co-exist in the pharmaceutical manufacturing industry of China. 

The pharmaceutical manufacturing industry of China are 

undergoing a critical transitional period, developing from low 

quality and low efficiency to high quality and high efficiency. 

The government rolled out a series of significant policies and 

measures, aiming at improving the efficiency of the evaluation for 

launching innovative drugs and streamlining the approval process 

in a scientific manner. Thanks to the persistent implementation of 

the •consistency evaluationŽ of generic drugs and policies such 

as •two-invoice systemŽ, the speed of drug evaluation has been 

continuously enhanced, which accelerates the formation of a 

favorable ecological environment for pharmaceutical innovation in 

China.
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Furthermore, the Group always adheres to the concept of self-

operation and has gained extensive experience after years 

of operation and experimentation. The Group has set up an 

academic promotion team with regard to endocrine and 

metabolic products, which is specifically responsible for the 

professional academic promotion of benzbromarone and follow-

up insulin products. Currently, our sales teams have been divided 

in accordance with different products, including pediatric product, 

anti-infection product, metabolic and endocrine product, and 

general product. In addition, our sales teams also adopt sales 

models including sales of general medicine and over-the-counter 

products, covering hierarchical hospitals, primary hospitals as well 

as clinics and pharmacies.

Going forward, we will adhere to academic promotion as the 

core and focus on enhancing the coverage of our core products 

in hospitals through further expanding the sales channels to 

community hospitals and primary hospitals. Meanwhile, we will 

establish a solid foundation for the post-launch marketing of the 

Group•s extensive pipeline products. In the future, we will further 

expand our academic promotion team and build our sales team 

with high quality, high efficiency and solid professionalism.

Research and development
€ Ant i-v irus therapeut ic area: Yimitasvir 

Phosphate

The Group mainly pushed on with two therapeutic solutions 

for Hepatitis C. One of the solutions is a combination 

therapy of Yimitasvir Phosphate and Sofosbuvir, for which the 

Phase III clinical trials were conducted in the first quarter of 

2018 and are currently underway. The solution is scheduled 

to be submitted to the CFDA for launch by the end of 2018 

and it is expected to be approved for launch after 2019;

Another solution is a combination therapy involving Yimitasvir 

Phosphate and Furaprevir, jointly developed by the Group 

and one if its partners, TaiGen Biopharmaceuticals Co. 

(Beijing), Ltd., for which the Phase II clinical trials commenced 

in the first quarter of 2018 with well effectiveness and safety 

shown from data of the Phase II clinical trials. It•s expected to 

be approved for launch after 2020.



INTERIM REPORT 2018 �•�‚���S   7

MANAGEMENT DISCUSSION AND ANALYSIS �M�#�4	À���¿�±��

€ �7���«�±�$�¿�þ�}�ó	6	7�ï
9�j	ˆ�¥	o

�Œ�û�•�*�Ü

�¢�A�¯�«�±�$�¿�þ�}�ó	6	7�ï
9� �Ã
š

�ï	ˆ�¥	o�Œ�û�•�*�Ü�d���Š�K�Z�þ�q�K

�g�þ	ˆ�¥	o�d�ˆ�µ�Ó�ž�¢�›�d�J�•
7�¤

�«�Ç�p�Þ	•�b
š�ï�Œ�*�Ü7l�Ü�G�Y�[�*

�†�8�˜�S�f

�I
«� �f�Ã�¯
š�ï�g�G	ˆ�¥	o�a�Ø�¹�d

�ø�¿�Á�Ð�Y�µ�G	ˆ�¥	o�ó�¡�’�f	ˆ�¥	o

�Y�¼�ï�z�_�q�W�‘
š�ï
��+
��k�„�Õ�ð

�-�Y�[�J�ó�'�¹�¦�”�8�¬�a�Æ
†���d�b

�Ë�d�6
ü�Õ�a�¼�Y	÷�/
Ž�[�J�ó�'�¹�f

���S�‚�«�d	ˆ�¥	o�û�•�*�Ü�ð�-
†�•�½

�h�j

€ Therapeutic area of endocrine and metabolic 

diseases: full range of insulin products

In the area of endocrine and metabolic diseases, we 

focused on developing full range of insulin products, which 

covers both the second and the third generation of insulin. 

By virtue of the mature and stable technologies, we are one 

of the few domestic manufacturers of China capable of 

developing full range of product series.

The Group is currently developing three types of active 

pharmaceutical ingredients (APIs) of insulin and various types 

of corresponding insulin preparations. As for the research 

and development standards and clinical development 

strategies of insulin, the Group follows the latest technical 

guidelines on biosimilar drugs adopted in Europe and 

United States, striving to provide high-quality biosimilar drugs 

comparable to the original innovator drugs.

The latest progress of the insulin products during the 

Reporting Period is as follows:

Types

�Ü�G

Current stage

�Ô�ˆ
 �l

Planned 

launch time

���Œ
ª���Û
œ   

Recombinant Human Insulin Injection Application submitted for production At the beginning of 2019

� �\�[	ˆ�¥	o�!�›
ð �Š�¾�a���[�* 2019 �Ë�‹

Isophane Protamine Recombinant Human 

Insulin Injection (Pre-mixed 30R)

Phase III clinical trial 

�W�‘ III�‚

By the end of 2020

2020 �Ë�µ

�Z�•�c� �\�[	ˆ�¥	o�!�›
ð

�€�k
ÿ 30R�•

Insulin Glargine Injection Phase III clinical trial By the end of 2020

�Z�Z	ˆ�¥	o�!�›
ð �W�‘ III�‚ 2020 �Ë�µ

Insulin Aspart Injection Phase I clinical trial In 2021

�˜��	ˆ�¥	o�!�›
ð �W�‘ I�‚ 2021 �Ë

Insulin Aspart 30 Injection Phase III clinical trial In 2021

�˜��	ˆ�¥	o 30 �!�›
ð �W�‘ III�‚ 2021 �Ë
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�g�e �¾���8�6�¿�±��

1. �?�Ž

III. O P E R A T I N G  R E S U L T S  A N D 
ANALYSIS
1. Overview

For the six months ended 

30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü

Change as 

compared 

with the 

corresponding 

period

of 2017

�0 2017 �Ë

�•�‚�
�·(RMB•000) �€�[�O�Æ�w�©�• 2018 2017
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2. ���8�X
�Ú�� 2018 �Ë 6 �Ü30 �Ú�ß�¬�H�Ü�d�I 
«

� �¼�$���8�X�[�O�Æ 1,482.4 �õ�¬�©�d

�0�Ú�� 2017 �Ë 6 �Ü30 �Ú�ß�¬�H�Ü�Y�[

�O �Æ662.3 �õ �¬ �© �# � � �Y 123.8% � i � I


«� �8�����þ�*�Ü�Y�V
/�×�]�‰�[�O�Æ

1,353.5 �õ�¬�©�d�0�Ú�� 2017 �Ë6�Ü30

�Ú�ß�¬�H�Ü�#�— 143.1%�f���þ�*�Ü�V
/

�×�]���#�W�ô���_�õ���Ð
ó�!�ü�(�5�ƒ

�—�\�*�t�
�7���Y
ª�e�¹�J�d�5�ƒ�Ì�Y

�ª�”
ª�?�z
��ø�¿���S�‚�«�t�
�¯�•
7

�»�‰��� �f

�h�Œ�1�•�I
«� �¢�7���ï
9�*�Ü���8�X

�¿�<���8�X�õ�±�â
‹�1�j

2. Revenue
For the six months ended 30 June 2018, the revenue of the 

Group amounted to RMB1,482.4 million, representing an 

increase of 123.8% as compared to RMB662.3 million for 

the six months ended 30 June 2017. The Group•s revenue 

from Kewei products amounted to RMB1,353.5 million, 

representing an increase of 143.1% as compared to the six 

months ended 30 June 2017. The significant growth in the 

revenue from Kewei products was mainly due to ongoing 

adoption of Oseltamivir Phosphate as the recommended 

treatment for influenza, continuous academic promotion 

activities as well as the more severe influenza activity in 

China during the Reporting Period.

The following table illustrates the revenue from products of 

each therapeutic area  of the Group and as a percentage of 

the total revenue:

For the six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü

Change as 

compared 

with the

corresponding 

period

of 2017

�0 2017 �Ë

�•�‚�
�·(RMB•000) �€�[�O�Æ�w�©�• 2018 % 2017 %
       

Anti-viral drugs �¤	7�m�¹�J 1,357,171 91.6% 559,300 84.5% 142.7%

Including: key product Kewei �I�•�j�ô���*�Ü���þ 1,353,523 91.3% 556,728 84.1% 143.1%

… Kewei granules �Ñ���þ�¶�P 953,196 64.3% 371,952 56.2% 156.3%

… Kewei capsules �Ñ���þ�í�¾ 400,327 27.0% 184,776 27.9% 116.7%

Cardiovascular drugs �Ð���M�¹�J 54,607 3.7% 50,543 7.6% 8.0%

Endocrine and metabolic drugs �«�±�$�¿�þ�}�ó�¹�J 41,549 2.8% 19,044 2.9% 118.2%

Others: �I�ü�j 29,101 1.9% 33,366 5.0% …12.8%       

Total �<�� 1,482,428 100.0% 662,253 100.0% 123.8%
       





INTERIM REPORT 2018 �•�‚���S   11

MANAGEMENT DISCUSSION AND ANALYSIS �M�#�4	À���¿�±��

4. �ã�;
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d�I
«� 

�Y�ã�;�#���[�O�Æ 1,243.4 �õ�¬�©�d�0

�Ú�� 2017 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Y�[�O�Æ

540.6 �õ�¬�©�#�� 130.0%�d�ô���J�_�õ

	÷�ã�;�*�Ü���þ�Y�V
/�X�}�7���#���Ô

�ç�f

�h�Œ�1�•�I
«� �¢�7���ï
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4. Gross Profit
For the six months ended 30 June 2018, gross profit of the 

Group increased to RMB1,243.4 million, representing an 

increase of 130.0% as compared to RMB540.6 million 

for the six months ended 30 June 2017, mainly due to the 

significant increase in sales of Kewei, which is a product 

with high gross margin.

The following table illustrates the gross profit attributable to 

each therapeutic area of the Group and as a percentage of 

our total gross profit:

For the six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü

Change as 

compared 

with the

corresponding 

period

of 2017

�0 2017 �Ë

�•�‚�
�·(RMB•000) �€�[�O�Æ�w�©�• 2018 % 2017 %
       

Anti-viral drugs �¤	7�m�¹�J 1,136,923 91.4% 454,340 84.0% 150.2%

Including: key product Kewei �I�•�j�ô���*�Ü���þ 1,134,211 91.2% 452,651 83.7% 150.6%

… Kewei granules �Ñ���þ�¶�P 812,750 65.4% 312,480 57.8% 160.1%

… Kewei capsules �Ñ���þ�í�¾ 321,461 25.8% 140,171 25.9% 129.3%

Cardiovascular drugs �Ð���M�¹�J 48,582 3.9% 43,842 8.1% 10.8%

Endocrine and metabolic drugs �«�±�$�¿�þ�}�ó�¹�J 37,256 3.0% 16,293 3.0% 128.7%

Others: �I�ü�j 20,672 1.7% 26,136 4.8% …20.9%       

Total �<�� 1,243,433 100% 540,611 100.0% 130.0%
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5. Other Revenue
Our other revenue mainly included (1) government subsidies, 

primarily representing amortization of government subsidies 

for the construction of the production line for Kewei 

recognized by instalments in accordance with accounting 

standards, and other subsidies or incentives granted by 

the local government, and (2) interest income and other 

miscellaneous income. For the six months ended 30 June 

2018, other revenue of the Group increased to RMB9.3 

million, representing an increase of RMB0.6 million as 

compared to RMB8.7 million for the six months ended 30 

June 2017. The increase was mainly due to the increase 

in government subsidies or incentives, which offsetting the 

decrease in interest income.

6. Expense Analysis
For the six months ended 30 June 2018, the Group•s total 

expenses amounted to RMB507.8 million, representing an 

increase of 185.9% as compared to RMB177.6 million for 

the six months ended 30 June 2017. The main components 

of the Group•s expenses are as follows:

For the six months ended 

30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü

Change as 

compared 

with the

corresponding 

period

of 2017

�0 2017 �Ë

�•�‚�
�·(RMB•000) �€�[�O�Æ�w�©�• 2018 2017
     

Distribution costs �±�V�Ó�I 332,759 117,961 182.1%

Administrative expenses ���A�M�#
š�Õ 174,490 57,374 204.1%

Finance costs �D���Ó�I 520 2,258 …77.0%     

   

Total �<�� 507,769 177,593 185.9%
     

5. �I�ü�×�]
�¢�A�Y�I�ü�×�]�ô���
�< (1)�A�´�þ�?�d

�ô���J���£���þ�[�*7l�Y�A�´�þ�?�2�6

���_�Æ�±�‚�Å�V	¾�]�d�ø�¿�I�ü�…�®�A

�´
¬�š�Y�þ�?�Ð�¤�¸�d�¿ (2)�;�¹�×�]�¿

�I�ü�O
°�×�]�f�Ú�� 2018 �Ë6�Ü30 �Ú�ß

�¬�H�Ü�d�I
«� �Y�I�ü�×�]�#���[�O�Æ

9.3 �õ�¬�©�d�0�Ú�� 2017 �Ë6�Ü30 �Ú�ß

�¬�H�Ü�Y�[�O�Æ8.7 �õ�¬�©�#���[�O�Æ

0.6 �õ�¬�©�d�ô���J�_�õ�A�´�þ�?�Ð�¤�¸

�Y�#���d�(�ê�V�Y�;�¹�×�]�Y�¯�Ç�f

6. 
l�\�±��
�Ú�� 2018 �Ë 6 �Ü30 �Ú�ß�¬�H�Ü�d�I 
«

� �<
l�\�•���[�O�Æ 507.8 �õ�¬�©�d�0

�Ú�� 2017 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Y�[�O�Æ

177.6 �õ�¬�©�#�� 185.9%�f�I
«� �ô��


l�\�ô�Ó�½�h�j
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8. 	ð�ü�Ã�P�;
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d�I
«� 

	ð�ü�Ã�P�;�•���[�O�Æ 746.9 �õ�¬�©�d

�0�Ú�� 2017 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Y�[�O

�Æ358.2 �õ�¬�©�#�� 108.5%�f

9. �Ô
{�ü
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d�I
«� 

�Y�Ô
{�ü
š�Õ�‰�[�O�Æ 136.1 �õ�¬�©�d

�0�Ú�� 2017 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Y�[�O

�Æ63.0 �õ�¬�©�#�� 116.1%�d�ô���J�_�õ

	ð�ü�Ã�P�;�Y�#�—�f

10. ���S�‚�«�P�;
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d�I
«� 

�Y�P�;���=�‰�[�O�Æ 610.8 �õ�¬�©�d�0

�Ú�� 2017 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Y�[�O�Æ

295.3 �õ�¬�©�#�� 106.9%�f

11. �I�®�!�Æ	B�p���Ð�&�‚�«�P�;�¿
�Œ�&�×	B�<�X

�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d�I�®�!

�Y�Æ	B�p���Ð�&�‚�«�P�;�¿�Œ�&�×	B�<

�X�‰�[�O�Æ634.5 �õ�¬�©�d�0�Ú�� 2017

�Ë 6 �Ü30 �Ú�ß�¬�H�Ü�Y�[�O�Æ301.9 �õ

�¬�©�#�� 110.2%�f

8. Profit Before Taxation
For the six months ended 30 June 2018, the Group•s 

profit before taxation amounted to RMB746.9 million in 

total, representing an increase of 108.5% as compared to 

RMB358.2 million for the six months ended 30 June 2017.

9. Income Tax
For the six months ended 30 June 2018, the income tax 

expenses of the Group amounted to RMB136.1 million, 

representing an increase of 116.1% as compared to 

RMB63.0 million for the six months ended 30 June 2017, 

which was mainly due to the increase in profit before 

taxation.

10. Profit for the Reporting Period
For the six months ended 30 June 2018, net profit of the 

Group amounted to RMB610.8 million, representing an 

increase of 106.9% as compared to RMB295.3 million for 

the six months ended 30 June 2017.

11. Profit and total Comprehensive Income for the 
Period attributable to Equity Shareholders of the 
Company
For the six months ended 30 June 2018, profit and total 

comprehensive income for the period attributable to equity 

shareholders of the Company was RMB634.5 million, 

representing an increase of 110.2% as compared to 

RMB301.9 million for the six months ended 30 June 2017.
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As at 30 June 2018, the net current assets of the Group 

were approximately RMB1,467.5 million as compared to 

RMB1,427.9 million as at 31 December 2017. During the 

Reporting Period, the current assets increased by RMB339.0 

million due to the increase in sales; and the current liabilities 

increased by RMB299.4 million due to the provisions for 

dividends payable and accruals for selling expenses and 

royalty fees, resulting in an increase of the Group•s net 

current assets by RMB39.6 million and a decrease of the 

Group•s current ratio from 3.2 on 31 December 2017 to 2.6 

on 30 June 2018.

3. Gearing Ratio and Quick Ratio
Gearing ratio represents the total bank loans as at a record 

date divided by total equity as at the same record date. 

Quick ratio represents current assets (excluding inventories) 

as at a record date divided by current liabilities as at the 

same record date. As at 30 June 2018, the gearing ratio 

and quick ratio of the Group decreased from 0.65% and 

3.1 times on 31 December 2017 to 0.56% and 2.4 times 

respectively.

4. Cash Flow Analysis
The Group•s cash flow is shown in the following table:

For the six months 

ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü

(RMB•000) �€�[�O�Æ�w�©�• 2018 2017
    

Net cash generated from operating activities �¾���z
��*�[�Y�$�–���= 631,882 262,081

Net cash used in investing activities �³���z
��t���Y�$�–���= (89,529) (489,962)

Net cash (used in)/generated from 

financing activities

�*���z
� �€�t���• �J�*�[�Y

�$�–���= (75,158) 17,074    

Net increase/(decrease) in cash and 

cash equivalents

�$�–�¿�$�–
��=
°�f

���#���J �€�¯�Ç�• �= 467,195 (210,807)
    

�õ 2018 �Ë6�Ü30 �Ú�d�I
«� �¹�Þ�t
���

�*���=�Ò�[�O�Æ 1,467.5 �õ�¬�©�d�þ�õ

2017 �Ë 12 �Ü31 �Ú�Æ�‰�[�O�Æ1,427.9

�õ�¬�©�f���S�‚�«�d�_�õ�V
/�#���¬�ç

�t
����*�#���[�O�Æ 339.0 �õ�¬�©�i�_

�õ���d�Ð�ù�p�;�q�k�d�V
/
l�\�q
Y�;


l�\�ÿ�t
���
À�#���[�O�Æ 299.4 �õ�¬

�©�d�]�¥�¬�ç�I
«� ���t
����*�#���[

�O�Æ39.6 �õ�¬�©�d�t
��â���Æ
} 2017

�Ë12 �Ü31 �Ú�Y3.2 �h�%�� 2018 �Ë6�Ü30

�Ú�Y2.6 �f

3. ���I��
À�â���¿�º
��â��
���I��
À�â���8�õ	¾�}�Ú�‚�Y�Õ��
r�›

�<�X	ð�ø�´�•	¾�}�Ú�‚�Y�<�Æ	B�f�º
�

�â���8�õ	¾�}�Ú�‚�Y�t
����* �€�”�
�<

�À�¬�•	ð�ø�´�•	¾�}�Ú�‚�Y�t
���
À�f

�õ 2018 �Ë6�Ü30 �Ú�d�I
«� �Y���I��
À

�â���¿�º
��â���_ 2017 �Ë12 �Ü31 �Ú�Y

0.65%�¿3.1 �4�h�%�� 0.56%�¿2.4 �4�f

4. �$�–�t�±��
�I
«� �$�–�t
‹�1�½�h�Œ�Ô�j�j
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In the first half of 2018, the Group•s net cash generated from 

operating activities was RMB631.9 million, representing 

an increase of RMB369.8 million as compared with the 

corresponding period of 2017. The increase was mainly 

due to the growth of sales for the Reporting Period.

The Group•s net cash outflow generated from investing 

activities was RMB89.5 million, representing a decrease 

of RMB400.4 million as compared with the corresponding 

period of 2017, which was mainly due to the decrease in 

payment for the acquisition of equity interests in a subsidiary, 

which was offset by the increase in payment for purchase of 

property, plant and equipment.

In the first half of 2018, the Group•s net cash outflow from 

financing activities was RMB75.2 million, representing a 

change of RMB92.2 million as compared with the net cash 

inflow of RMB17.1 million for the corresponding period of 

2017. The change was mainly due to the dividends paid to 

equity shareholder and no proceeds received from issuance 

of shares as in the first half of 2017.

5. Bank Loans
As at 30 June 2018, the Group•s bank loan balance was 

RMB20.0 million, which remained unchanged from that 

as at 31 December 2017. The Group is in good liquidity 

position with sufficient funding and has no repayment risk. All 

bank loans of the Group are loans dominated in RMB and 

borrowed from domestic banks in the PRC.

6. Capital Structure
As at 30 June 2018, the Group•s total equity attributable 

to equity shareholders of the Company amounted to 

RMB3,306.8 million, representing an increase of 

RMB499.0 million as compared to RMB2,807.8 million as 

at 31 December 2017. The increase was mainly due to the 

increase in net assets resulting from the increase in operating 

profit.

�õ 2018 �Ë�j� � �Ë�d�I
«� �¾���z
� �*

�[�Y�$�–���=�‰�[�O�Æ 631.9 �õ�¬�©�d

�0 2017 �Ë�•�‚�#���Y�[�O�Æ 369.8 �õ�¬

�©�d�ô���a�ª�‰���S�‚�«�V
/�#�—�¬�ç�f

�I
«� �\�õ�³���z
��*�[�Y���$�–�t��

�‰�[�O�Æ89.5 �õ�¬�©�d�0 2017 �Ë�•�‚

�¯�Ç�Y�[�O�Æ 400.4 �õ�¬�©�d�ô���_�õ

�1�×�…�•�n�®�!�Æ	B�˜�ù�›�¯�Ç�d
“�—

�…
o�J�8�e�@�Ò�¿�£�ê�ù�›�#���Ô�ê�V�f

�I 
«� �õ 2018 �Ë�j� � �Ë�8���õ�*�� �z


��Y���$�–�t���‰�[�O�Æ 75.2 �õ�¬�©�d

�0 2017 �Ë�•� ‚ �*�[ �Y���$�–�t�] �O�Æ

17.1 �õ�¬�©�

��Y�[�O�Æ 92.2 �õ�¬�©�f

���

��ô���_�õ�£�Æ	B�p���|�ù�p�¹�¿

�J�½ 2017 �Ë�j���Ë�_
{�p�…�ï���Ô
{�›


°�f

5. �Õ��
r�›
�õ 2018 �Ë6�Ü30 �Ú�d�I
«� �Y�Õ��
r�›

�q�X�‰�[�O�Æ20.0 �õ�¬�©�d�~�õ 2017

�Ë12 �Ü31 �Ú�S�ç�f�f�Ã�I
«� ���–�t
�

�Ì���»�d���–�����d�(�Ì�µ�”�,�ˆ�f�I


«� �Õ��
r�›�i�‰�•
7�¤�«�Õ���[�O�Æ


r�›�f

6. ���I
��ô
�õ 2018 �Ë 6 �Ü30 �Ú�d�I �®�! �Æ	B�p� �

�Ð�&�I
«� �<�Æ	B�‰�[�O�Æ 3,306.8 �õ

�¬ �© �d �0 2017 �Ë 12 �Ü 31 �Ú �Y � [ �O �Æ

2,807.8 �õ�¬�©�d�#���Y�[�O�Æ 499.0 �õ

�¬�©�f���#���ô���_�õ�¾���P�;�#��
m

�8�Y�����*�Y�#���f
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7. ���I�Õ��
�õ���S�‚�«�d�I
«� �Y���I�Õ���ô���


�<�•�Ç�g�î�®���Ð
ó�!�ü�(�¡�’�Ò��
°

�f�e�-���Z�Z	ˆ�¥	o
°�f�Y�����Ó�I�q

�-�…
†�Y�Ú�œ�£�ê�d�ø�¿�k�ù�Y�Ò�›�f

8. �Ð�Þ��
À
�õ 2018 �Ë6�Ü30 �Ú�d�I
«� �Ì�‚��� �}

�Ð�Þ��
À �€ 2017 �Ë12 �Ü31 �Ú�j�Ì�• �f

9. �I
«� ���*�ê�å
�õ 2018 �Ë 6 �Ü30 �Ú�d�I 
«�   � Ì � � �* �ê

�å�f

10. �.
Ò�¿
Ò���,�ˆ
�I
«� �ô���õ�•
7�¾���8
��f	ð�ø�.�Æ

���=�Y�Õ���À�›�.�d�I
«� �(�Ì�&�Á�1

�.
Ò�*
��Y�‚���I�ü� �}�\
Ÿ�,�ˆ�f

11. �‡�p�¿�Z�G�A
�
�õ 2018 �Ë 6 �Ü 30 � Ú � d � I 
 « �   � • � Ì � \

3,213 �¤�‡�p�d�þ�õ 2017 �Ë 12 �Ü31 �Ú

�Æ�Ì�\�¥�• 1,997 �¤�‡�p�f�Ú�� 2018 �Ë

6�Ü30 �Ú�ß�¬�H�Ü�d�p�ˆ�Ó�I �€�
�<�è�+

�G�–�d�(�”�
�<�‚��	×�~�–���Œ�6�›�• �Ò

�‰�[�O�Æ111.5 �õ�¬�©�f�I
«� �Y�Z�G

�A
��Ù�¯�ç�¸�¿�Ð	5�´�ø�p�ˆ�d�ø�¼�$

�I
«� �Y�—�‚�†�8�f�z�¿�š�Ù�f�I
«� 

�Y�‡�p�Z�G�A
��W�¾�ý�G���8�Y�Æ���Z

���K�1�¿�‡�p�6�Ö
��ª	o�š�ø�>�›�f�M

�#�4�›�‚�è	À�I
«� �Y�‡�p�Z�G�A
��¿

�Ä
°�f�ä�.�d�I
«� �ì�½�´�ë�•
7�,�•

�‰�I�•
7�‡�p�*���_�6�­�ˆ�6�›�f

7. Capital Expenditure
During the Reporting Period, the capital expenditures of the 

Group mainly include the construction costs and costs of 

newly purchased machines and equipment of Yidu Base 

Area No.3 Oseltamivir Phosphate Formulation Extension 

Project (�•�Ç�g�î�®���Ð
ó�!�ü�(�¡�’�Ò��
°�f ) and 

Insulin Glargine Construction Project (�-���Z�Z	ˆ�¥	o
°�f ), 

and the prepayments for properties.

8. Contingent Liabilities
As at 30 June 2018, the Group did not have any material 

contingent liabilities (31 December 2017: nil).

9. Pledge of the Group•s Assets
The Group did not pledge any of its assets as at 30 June 

2018.

10. Foreign Exchange and Exchange Rate Risk
The Group mainly operates in the PRC. Other than the 

foreign currency denominated bank deposits, the Group 

does not have any other material direct exposure to foreign 

exchange fluctuations.

11. Employee and Remuneration Policies
As at 30 June 2018, the Group employed a total of 3,213 

employees, as compared to a total of 1,997 employees as 

at 31 December 2017. The staff costs, including directors• 

emoluments but excluding any contributions to pension 

scheme, were approximately RMB111.5 million for the six 

months ended 30 June 2018. The objective of the Group•s 

remuneration policy is to motivate and retain talented 

employees to achieve the Group•s long-term corporate goals 

and objectives. The Group•s employee remuneration policy 

is determined by taking into account factors such as the 

overall remuneration standard in the industry and employee•s 

performance. The management reviews the Group•s 

employee remuneration policy and arrangements on a 

regular basis. Moreover, social insurance contributions are 

made by the Group for its PRC employees in accordance 

with the relevant PRC regulations.
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12. �Á�Ù�z
�
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�‚
œ�d�I


«� �(�Ì�1�.
Ò�,�ˆ�Ð�;���,�ˆ���m�‚

���Á�Ù�t�ø�f

13. � �}�³���Ð���I
š�Õ�Y�J�8���Œ

�Ú���I���S�Ú�‚�d�I
«� �(�Ì�‚��� �}

�³���Ð���I
š�Õ���Œ�f

�ž�e �I�ü� �}�+
°

1�e � �}���*� �\
°�f��
{�·�@

2018 �Ë 6 �Ü6 �Ú�d�•
7�Ç�N�9�–�M�#�‰

�p�6�j�9�®�!�(�…� �\�2�è�‰�p�6��
š

�ˆ�*�6�D�d�I�6�D�Y�2�è
����‰�d�?��

��
¢�ˆ�Å�¦
›�p�p�…�Þ�"�®�! �€�ï���p�…

�…
o���*�• ���Ì
â�•�·�@�f�7�+�Ù�•�ù��


¢�ˆ�¹�8�p�…�Þ�"�®�! �€�˜ �•�ù��
¢�ˆ �™�•

�q�Õ�+�Ù�?����
¢�ˆ�Å�¦
›�p�p�…�Þ�"

�®�!�õ 2018 �Ë7�Ü24 �Ú
Z�p�Æ�@�Ò�î	¾

�l�#�•�-�d���ä�d�?����
¢�ˆ�Å�¦
›�p

�p�…�Þ�"�®�!�‰�I�®�!�Y
›�p�p���f

2. ���D�×�…�+
°
�õ 2018 �Ë 7 �Ü10 �Ú�d�I �®�! �~�?� � � �


¢�ˆ�¹�8�Þ�"�®�! �€�˜ �?����
¢�ˆ�¹�8 �™�•

� � �m�×�…�X�D�d�½�ä�d � I �®� ! � • � � �×

�…�d�þ�?����
¢�ˆ�¹�8�•����
/�¬�G�¹

�Ü�Y�¦�”� ���e�[�*�¿�j�9�Y
7�«�­�Ö

�Y�¹�Þ�Æ�ø�¿�•
7�V
/�Æ �€�˜ ���D�×�…�+


° �™�•�d�þ���‰�[�O�Æ 505,200,000 �©�d

�
�<�[�O�Æ 252,600,000 �©�Y�k�ù�›�¿

�<�X�‰�[�O�Æ252,600,000 �©�Y�¬
��"

�û�¦�ù�›�f

12. Hedging Activities
During the six months ended 30 June 2018, the Group did 

not enter into any hedging transactions in respect of foreign 

currency risk or interest rate risk.

13. Future Plans for Material Investments or Capital 
Expenditure
As of the date of this report, the Group did not have any 

plans for material investments or capital expenditure.

V. OTHER SIGNIFICANT EVENTS

1. The passing of the material asset reorganization 
project
On 6 June 2018, the Listed Companies Merger and 

Reorganisation Review Committee of the China Securities 

Regulatory Commission (�•
7�Ç�N�9�–�M�#�‰�p�6�j

�9�®�!�;�…� �\�2�è�‰�p�6 ) convened the working 

meeting, at which the assets acquisition by issuance of 

shares by Guangdong HEC Technology Holding Co., 

Ltd. was unconditionally approved. HEC Pharm Co., Ltd. 

(•HEC Pharm Ž), as the transferor, and Guangdong HEC 

Technology Holding Co., Ltd., as the transferee, completed 

the equity transfer registration procedures on 24 July 2018. 

Since then, Guangdong HEC Technology Holding Co., Ltd. 

became the controlling shareholder of the Company.

2. Proposed Acquisition
On 10 July 2018, the Company entered into an acquisition 

agreement with Sunshine Lake Pharma Co., Ltd. (•Sunshine 

Lake Pharma Ž), pursuant to which the Company agreed 

to acquire, and Sunshine Lake Pharma agreed to dispose 

of the know-how, the ownership of the domestic approvals 

for manufacturing and marketing and the right to sale of 

six pharmaceutical products in the PRC at a consideration 

of RMB505,200,000 (the • Proposed Acquisition Ž), 

which comprised a prepayment of RMB252,600,000 and 

six milestone payments totaling RMB252,600,000.
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3. �Ý�D�ï�� H�p���7�l
À�N
�õ 2018 �Ë 8 �Ü 14 � Ú � d � I � ® � ! � ~ � _ The 

Blackstone Group L.P.�ð�^
›�S�Y�ð�•�¼

���€�˜ 
½�i
?�–	$�ÿ�f�Y�¼�� �™�•���m�©�…

�X�D�d�½�ä�d
½�i
?�–	$�ÿ�f�Y�¼���Š

�Þ
â�•�•���©�…�d�þ�I�®�!�Š�Þ
â�•�•

���ï���d�I�–�–�X�¥�•�‰ 400,000,000

�Õ�©�YH�p���7�l 
À�N (�˜ H �p���7�l 
À

�N�™)�f

H�p���7�l
À�N �€�J���ï���• 
Z�2�ø�Ë�;

�� 3.0%���¹�d�ò���2�Ê�p 38 �¥�©�Y�‹�•

�7�l���ø�7�l�‰ 82,631,578 �p�7�l�p�…

�€	ÿ�£ H�p���7�l
À�N��
„�p�7�l�• �d�Ò

�&�õ�I���S�Ú�‚�I�®�!�$�Þ�Š�ï���p�I
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3. Proposed Issue of H Share Convertible Bonds
On 14 August 2018, the Company entered into a 

subscription agreement with certain entities ultimately 

controlled by The Blackstone Group L.P. (the •Blackstone 

Fund SPVs Ž), pursuant to which, the Blackstone Fund 

SPVs have conditionally agreed to subscribe for, and the 

Company has conditionally agreed to issue, the H share 

convertible bonds with an aggregate principal amount 

of US$400,000,000 (the • H Share Convertible 

Bonds Ž).

The H Share Convertible Bonds, if issued, will bear interest 

at the rate of 3.0% per annum and may be converted into 

82,631,578 conversion shares at the initial conversion 

price of HK$38 per share (assuming full conversion of the 

H Share Convertible Bonds), representing approximately 

18.28% of the existing issued share capital of the Company 

as at the date of this report and approximately 15.46% of 

the total issued share capital as enlarged by the issue of the 

conversion shares.

The proceeds from the issue of the H Share Convertible 

Bonds are intended to be used for the purposes of the 

acquisition of drugs and other pharmaceutical products 

(including active pharmaceutical ingredients), capital 

expenditure on production facilities, expansion of sales and 

distribution networks and other purposes subject to the prior 

written consent of the subscriber.

The proposed issue of H Share Convertible Bonds represents 

an excellent opportunity for the Company to embrace 

market opportunities and enhance its market positions in the 

pharmaceutical industry. At the same time, the Group plans 

to tap this opportunity to introduce Blackstone as a long-

term strategic investor to help the Company carry out drug 

acquisitions, advance its development strategy, operation 

and management, strengthen international cooperation, and 

improve corporate governance and investor relations.
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VI. BUSINESS PROSPECTS OF THE 
SECOND HALF OF THE YEAR
In recent years, under the backdrop of domestic economic growth, 

acceleration of population ageing and the fully implementation 

of •the two-child policyŽ, the pharmaceutical market underwent 

drastic changes due to the implementation of two major 

pharmaceutical policies concerning •consistency evaluationŽ 

of generic drugs and •two-invoice systemŽ, which created both 

challenges and opportunities for the future development of 

pharmaceutical manufacturing enterprises. The Group will pay 

close attention to the latest trend in the industry and continuously 

adjust its direction for development with a view to exploring a 

scientific advancement path to achieve sustainable growth.

In the second half of 2018, we will continue to enhance our 

innovation and research and development capabilities to meet 

ever-changing market demand, diversify the Group•s drug 

portfolio, and optimize our competitiveness. Meanwhile, we will 

maintain the growth momentum of our core drugs and increase 

their market share by further expanding sales and distribution 

channels to community hospitals and primary hospitals. For future 

new products, we will continue to strengthen and build-out our 

professional sales teams, leveraging academic promotion activities 

to build a solid foundation for sales of future new products. In the 

future, we will adhere to its development strategy in a disciplined 

and prudent manner. By enriching and diversifying the drug 

portfolio, maintaining strong competitiveness of core drugs and 

leveraging our strengths in academic promotion capabilities, we 

will strive to achieve stable and long-term development in the 

future.
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COMPLIANCE WITH CORPORATE 
GOVERNANCE CODE
As a company listed on the Stock Exchange, the Company always 

strives to maintain a high level of corporate governance and has 

complied with all code provisions as set out in the Corporate 

Governance Code contained in Appendix 14 to the Rules Governing 

the Listing of Securities on the Stock Exchange (the •Listing Rules Ž) for 

the six months ended 30 June 2018.

COMPLIANCE WITH CODE FOR 
SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities Transactions 

by Directors of Listed Issuers (the •Model Code Ž) set out in Appendix 

10 of the Listing Rules as the code of conduct regarding securities 

transactions of the Company by the directors (the •Director(s) Ž) and 

supervisors of the Company. Upon making specific enquiries to all of 

the Directors and supervisors of the Company, each of the Directors and 

supervisors of the Company confirmed that during the six months ended 

30 June 2018, each of the Directors and supervisors of the Company 

had fully complied with the required standards set out in the Model 

Code.

AUDIT COMMITTEE
The audit committee of the Company (the •Audit Committee Ž) has 

formulated terms of reference in written form in accordance with the 

requirements of the Listing Rules. It comprises three members, namely, 

Mr. TANG Jianxin (independent non-executive director), Mr. LEE Chi 

Ming (independent non-executive director) and Mr. TANG Xinfa (non-

executive director). Mr. TANG Jianxin currently serves as the chairman 

of the Audit Committee.

The Audit Committee of the Company has reviewed the Group•s 2018 

interim results announcement, interim report and the unaudited interim 

financial statements for the six months ended 30 June 2018 prepared 

in accordance with the IFRSs.
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SHARE CAPITAL
As of 30 June 2018, the total share capital of the Company was 

RMB452,022,850, divided into 452,022,850 shares of RMB1.00 

each (including 226,200,000 domestic shares (•Domestic 

Share(s) •) and 225,822,850 H Shares (• H Share(s) •)).

INTERESTS AND SHORT POSITIONS 
OF DIRECTORS, SUPERVISORS 
AND CHIEF EXECUTIVE IN SHARES, 
U N D E R L Y I N G  S H A R E S  A N D 
DEBENTURES
As at 30 June 2018, to the knowledge of the Directors, none of the 

Directors, supervisors or chief executive of the Company had any 

interests or short positions in the shares, underlying shares or debentures 

of the Company or any of its associated corporations (within the 

meaning of Part XV of the Securities and Futures Ordinance (the •SFOŽ)) 

which were required to be notified to the Company and the Stock 

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including 

those taken or deemed as their interest and/or short position in 

accordance with such provisions of the SFO), or which were required, 

pursuant to section 352 of the SFO, to be entered in the register kept 

by the Company referred to therein, or which were required, pursuant 

to the Model Code, to be notified to the Company and the Stock 

Exchange.
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SUBSTANTIAL SHAREHOLDERS• 
INTERESTS IN SHARES
As at 30 June 2018, to the knowledge of the Directors, the persons 

(other than the Directors, supervisors or chief executive of the Company) 

who have an interest or short position in the shares or underlying shares 

of the Company which would fall to be disclosed to the Company 

pursuant to Divisions 2 and 3 of Part XV of the SFO and as recorded in 

the register required to be kept by the Company under section 336 of 

the SFO were as follows:

Name of shareholders Types of shares Capacity

Number of 

shares/ 

underlying shares 

held (shares)

Approximate 

percentage of 

relevant class of 

share capital (%)

Approximate 

percentage of 

total issued 

share capital (%)

�p���¤�H �p�…�ó�9 ���±

�Ô�5�p�…�J�´�ë

�p�…�p�f �€�p�…�•

�´�ë�ó�9�p�I�Y

�?�Ò�õ�±�â (%)

�Š�ï���p�I�<�X�Y

�?�Ò�õ�±�â (%)      

HEC Pharm

�•�ù��
¢�ˆ *

Domestic Shares

�«���p

Beneficial owner

�¼	B�¹�Þ�[

226,200,000 (L) 100% (L) 50.04% (L)

Linzhi HEC Pharmaceutical 

Investment Co., Ltd.*2

�
�z��
¢�ˆ�¹�8�³��

�Þ�"�®�! *2

Domestic Shares

�«���p

Interest in controlled corporation

�a
›�S�,� �Æ	B

226,200,000 (L) 100% (L) 50.04% (L)

Shenzhen HEC Industrial 

Development Co., Ltd.*2

�	�­�9��
¢�ˆ�¼�8�ï�•

�Þ�"�®�! *2

Domestic Shares

�«���p

Interest in controlled corporation

�a
›�S�,� �Æ	B

226,200,000 (L) 100% (L) 50.04% (L)

Ruyuan Yao Autonomous 

County Yuneng Electric 

Industrial Co., Ltd.2

�*�U�,
Ä���7�$�-	•�e�•

�¼�8�Þ�"�®�! 2

Domestic Shares

�«���p

Interest in controlled corporation

�a
›�S�,� �Æ	B

226,200,000 (L) 100% (L) 50.04% (L)

Ruyuan Yao Autonomous 

County Xinjing Technology 

Development Co., Ltd.2

�*�U�,
Ä���7�$�-�/�Å�¦

�ï�•�Þ�"�®�! 2

Domestic Shares

�«���p

Interest in controlled corporation

�a
›�S�,� �Æ	B

226,200,000 (L) 100% (L) 50.04% (L)

�ô���p���õ�p�…�Y�Æ	B
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Name of shareholders Types of shares Capacity

Number of 

shares/ 

underlying shares 

held (shares)

Approximate 

percentage of 

relevant class of 

share capital (%)

Approximate 

percentage of 

total issued 

share capital (%)

�p���¤�H �p�…�ó�9 ���±

�Ô�5�p�…�J�´�ë

�p�…�p�f �€�p�…�•

�´�ë�ó�9�p�I�Y

�?�Ò�õ�±�â (%)

�Š�ï���p�I�<�X�Y

�?�Ò�õ�±�â (%)      

Mr. ZHANG Zhongneng3


u�•	•�‹�[ 3

Domestic Shares

�«���p

Interest in controlled corporation

�a
›�S�,� �Æ	B

226,200,000 (L) 100% (L) 50.04% (L)

Ms. GUO Meilan4

�Æ
à�†�~�{ 4

Domestic Shares

�«���p

Interest in controlled corporation

�a
›�S�,� �Æ	B

226,200,000 (L) 100% (L) 50.04% (L)

North & South Brother Pharmacy 

Investment Company Limited

�Ì�����”�¹�8�³���Þ�"�®�!

H Shares

H�p

Beneficial owner

�¼	B�¹�Þ�[

75,000,000 (L) 33.21% (L) 16.59% (L)

H Shares

H�p

Beneficial owner

�¼	B�¹�Þ�[

67,500,000 (S) 29.89% (S) 14.93% (S)

North & South Brother Investment 

Holdings Limited5
H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

75,000,000 (L) 33.21% (L) 16.59% (L)

H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

67,500,000 (S) 29.89% (S) 14.93% (S)

Mr. MO Kit5

�ã���‹�[ 5

H Shares

H�p

Interest in controlled Corporation

�a
›�S�,� �Æ	B

75,000,000 (L) 33.21% (L) 16.59% (L)

H Shares

H�p

Interest in controlled Corporation

�a
›�S�,� �Æ	B

67,500,000 (S) 29.89% (S) 14.93% (S)

Sanxing Electric (Hong Kong) 

Company Limited

H Shares

H�p

Beneficial owner

�¼	B�¹�Þ�[

15,503,000 (L) 6.87% (L) 3.43% (L)

Ningbo Sanxing Medical 

Electric Co., Ltd.6
H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

15,503,000 (L) 6.87% (L) 3.43% (L)
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Name of shareholders Types of shares Capacity

Number of 

shares/ 

underlying shares 

held (shares)

Approximate 

percentage of 

relevant class of 

share capital (%)

Approximate 

percentage of 

total issued 

share capital (%)

�p���¤�H �p�…�ó�9 ���±

�Ô�5�p�…�J�´�ë

�p�…�p�f �€�p�…�•

�´�ë�ó�9�p�I�Y

�?�Ò�õ�±�â (%)

�Š�ï���p�I�<�X�Y

�?�Ò�õ�±�â (%)      

AUX Holdings Co., Ltd.6 H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

15,503,000 (L) 6.87% (L) 3.43% (L)

Mr. ZHENG Jianjiang6

�M
:�ê�‹�[ 6

H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

15,503,000 (L) 6.87% (L) 3.43% (L)

Ms. HE Yiju7

����
@�~�{ 7

H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

15,503,000 (L) 6.87% (L) 3.43% (L)

�•�–�}�C�p�Æ�³���M�#

�Þ�"�®�!

H Shares

H�p

Other

�I�ü

11,705,490 (L) 5.18% (L) 2.59% (L)

China International Capital 

Corporation Limited8

�•
7
7�ç�–�D�p�…�Þ�"�®�! 8

H Shares

H�p

Interest in controlled corporation

�a
›�S�,� �Æ	B

11,705,490 (L) 5.18% (L) 2.59% (L)

Norges Bank H Shares

H�p

Beneficial owner

�¼	B�¹�Þ�[

11,546,812 (L) 5.11% (L) 2.55% (L)

Citigroup Inc. H Shares

H�p

Person having a security interest 

in shares

�õ�p�…�•�¹�Þ�Ä�­�Æ	B�˜

�[�{

1,771,600 (L)

H Shares

H�p

Approved lending agent

���¢���>
r�þ�#

11,806,376 (LP)

    

Total

�<��

13,577,967 (L) 6.01% (L) 3.00% (L)

(L) … Long position, (S) … Short position, (LP) … Lending Pool

The calculation is based on the total number of 452,022,850 shares in 

issue of the Company as at 30 June 2018, comprising 226,200,000 

Domestic Shares and 225,822,850 H Shares.

(L)�Ñ�»�Q�e (S)�Ñ
ñ�Q�e (LP)�Ñ���6�>���˜�p�…

� � � Q � W � ì � ½ � I � ® � ! � õ 2018 �Ë 6 �Ü 30 � Ú � Š � ï � �

� p � … � < � p452,022,850 � p � þ 
 { � � � d � I � • � 
 � <

226,200,000 �p�«���p�¿ 225,822,850 �p H�p�f
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Notes:

* Mr. TANG Xinfa is a director of HEC Pharm, Linzhi HEC Pharmaceutical Investment 

Co., Ltd., and Shenzhen HEC Industrial.
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PURCHASE, SALE OR REDEMPTION 
OF LISTED SECURITIES OF THE 
COMPANY
Neither the Company nor any of its subsidiaries purchased, sold or 

redeemed any of the Company•s listed securities during the six months 

ended 30 June 2018.

PLEDGING OF SHARES BY THE 
CONTROLLING SHAREHOLDER
The controlling shareholder of the Company didn•t pledge any of its 

shares in the Company to secure the Company•s debts or to secure 

guarantees or other support of the Company•s obligations during the six 

months ended 30 June 2018.

LOAN AGREEMENTS OR FINANCIAL 
ASSISTANCE OF THE COMPANY
The Company didn•t provide any financial assistance nor guarantee 

to its affiliated companies during the six months ended 30 June 

2018, which would give rise to a disclosure under Rule 13.16 of the 

Listing Rules. The Company didn•t enter into any loan agreement with 

covenants relating to specific performance of its controlling shareholder 

nor breach the terms of any loan agreements during the six months 

ended 30 June 2018.

SHARE OPTION SCHEME
The Company did not adopt any share option scheme during the six 

months ended 30 June 2018.
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According to the Individual Income Tax Law of China (�•�•
6�[�O�•

�q
7�H�[�Ô
{�ü�,�‘ ) and its implementation provisions, the Notice 

Concerning Individual Income Tax on the Dividends, Bonuses that 

Foreign Individuals Obtain from Foreign invested Enterprises Issued by 

the Ministry of Finance of Hubei Province (�•�³���²�®�Ù�ü
��…�ë

�õ�Á�.�,�H�[
}�.
 �³���†�8�_
{�p�¹�Î�;�Ô
{�D�×�H�[�Ô
{

�ü
*�Z�Y�®�S�‘ ), the Notice of the State Administration of Taxation 

on the Issues Concerning Taxation and Administration of Individual 

Income Tax After the Repeal of the Document (Guo Shui Fa [1993] 

No. 045) (Guo Shui Han [2011] No. 348) �•
7�•�ü
��<�…�ë�õ
7

�ü�ï [1993]045 �î�Ö�•�;�ß���Þ�ë�H�[�Ô
{�ü�D�M
*�Z�Y�·�]�‘

(
7�ü�L [2011]348 �î )) and other laws and regulations, the Company 

will withhold and pay the personal income tax at the tax rate of 10% 

generally for individual Shareholders of H shares. For the individual 

Shareholders of H shares who are citizens of countries or regions that 

have entered into a tax treaty with the PRC with tax rates higher than 

10% but lower than 20%, the Company will withhold the tax at the 

agreed rates under such treaties. For the individual Shareholders of H 

shares who are citizens of countries or regions without taxation treaties 

with the PRC, the Company will withhold the tax at a rate of 20%.

The aforesaid non-residential enterprise Shareholders and foreign 

individual Shareholders may enjoy the concessionary tax rate in 

accordance with the relevant provisions of treaties or arrangements 

for avoidance of double taxation entered into between their country 

(region) and PRC, and the No. 60 Announcement in 2015 of the State 

Administration of Taxation: Administrative Measures for Nonresidents 

to Enjoy the Treatments of Tax Treaties (�•�¢�¢�O	v�ü�[�.�a�ü�×

�X�›���>�M�#�l�,�‘ ) (the •Measures Ž) after completing relevant 

procedures. The aforesaid Shareholders shall provide complete 

information as required by the Measures to the Company by 30 

October 2018. The Company will file tax return with competent tax 

authority of the place where the Company is located on behalf of such 

shareholders, who can enjoy relevant concessionary tax rate upon 

approval. The Company assumes no responsibility and disclaims all 

liabilities whatsoever in relation to the tax status or tax treatment of the 

Shareholders of H shares of the Company and for any claims arising 

from any delay in or inaccurate determination of the tax status or tax 

treatment of the Shareholders of H shares of the Company or any 

disputes over the withholding mechanism or arrangements.
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CLOSURE OF REGISTER OF MEMBERS
In order to ascertain Shareholders• entitlement to attend and vote at 

the EGM and to the proposed 2018 Interim Dividend, the H share 

register of members of the Company will be closed from Saturday, 15 

September 2018 to Monday, 15 October 2018 (both days inclusive) 

and from Wednesday, 24 October 2018 to Monday, 29 October 

2018 (both days inclusive) respectively, during which no transfer of H 

shares will be registered. In order to qualify for attending and voting at 

the EGM, all unregistered Shareholders of H shares of the Company 

shall lodge transfer documents with the Company•s share registrar in 

Hong Kong, Computershare Hong Kong Investor Services Limited, 

at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen•s 

Road East, Wanchai, Hong Kong for registration before 4:30 p.m. 

on Friday, 14 September 2018. In order to qualify for receiving 

the proposed 2018 Interim Dividend (subject to the approval by the 

Shareholders at the EGM), unregistered Shareholders of H shares of the 

Company shall lodge the share transfer documents with the Company•s 

H share registrar in Hong Kong, Computershare Hong Kong Investor 

Services Limited at the above mentioned address for registration before 

4:30 p.m. on Tuesday, 23 October 2018.

CHANGE IN INFORMATION OF 
DIRECTORS, SUPERVISORS AND 
SENIOR MANAGEMENT
Mr. MO Kit has retired as a non-executive director of the Company due 

to expiry of the term of the first session of the Board, with effect from 8 

June 2018. Details of which were set out in the announcements dated 

10 April and 8 June 2018 of the Company.

Upon the review and approval by way of ordinary resolutions at the 

2017 annual general meeting of the Company, Mr. JIANG Juncai, 

Mr. WANG Danjin, Mr. CHEN Yangui, Mr. ZHU Qiaohong and 

Mr. LI Shuang were re-elected or elected (as the case may be) as the 

executive Directors of the second session of the Board. Mr. TANG 

Xinfa was re-elected as the non-executive Director of the second session 

of the Board. Mr. TANG Jianxin, Mr. FU Hailiang and Mr. LEE Chi 

Ming were re-elected as the independent non-executive Directors of the 

second session of the Board. Ms. HUANG Fangfang and Mr. LUO 

Zhonghua were re-elected as the shareholder representative supervisors 

of the Company of the second session of the board of supervisors of the 

Company, forming the second session of the board of supervisors of 

the Company together with Mr. WANG Shengchao, who was elected 

as an employee representative supervisor of the Company on 10 April 

2018.
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The biographical details of the aforesaid Directors and supervisors of 

the Company and the information which was required to be disclosed 

pursuant to Rule 13.51(2) of the Listing Rules were set out in the 

announcement of the Company dated 10 April 2018.

Saved as above, there has been no change in the information of 

Directors, supervisors and senior management of the Company that is 

required to be disclosed under Rules 13.51(2) and 13.51(B) of the 

Listing Rules since the publication of the 2017 annual report of the 

Company.

On behalf of the Board

YiChang HEC ChangJiang Pharmaceutical Co., Ltd.

TANG Xinfa

Chairman

Hubei, the PRC

24 Augsut 2018
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Review report to the board of directors

of YiChang HEC ChangJiang Pharmaceutical Co., Ltd.

(A Joint Stock Limited Company Incorporated in the People•s Republic of 

China)

INTRODUCTION
We have reviewed the interim financial report set out on pages 36 to 

76 which comprises the consolidated statement of financial position of 

YiChang HEC ChangJiang Pharmaceutical Co., Ltd. (the •CompanyŽ) 

as of 30 June 2018 and the related consolidated statement of profit or 

loss and other comprehensive income and consolidated statement of 

changes in equity and the condensed consolidated cash flow statement 

for the six month period then ended and explanatory notes. The Rules 

Governing the Listing of Securities on The Stock Exchange of Hong 

Kong Limited require the preparation of an interim financial report to 

be in compliance with the relevant provisions thereof and International 

Accounting Standard 34, Interim financial reporting, issued by the 

International Accounting Standards Board. The directors are responsible 

for the preparation and presentation of the interim financial report in 

accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the 

interim financial report and to report our conclusion solely to you, as a 

body, in accordance with our agreed terms of engagement, and for 

no other purpose. We do not assume responsibility towards or accept 

liability to any other person for the contents of this report.
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SCOPE OF REVIEW
We conducted our review in accordance with Hong Kong Standard 

on Review Engagements 2410, Review of interim financial information 

performed by the independent auditor of the entity, issued by the 

Hong Kong Institute of Certified Public Accountants. A review of 

the interim financial report consists of making enquiries, primarily of 

persons responsible for financial and accounting matters, and applying 

analytical and other review procedures. A review is substantially less 

in scope than an audit conducted in accordance with Hong Kong 

Standards on Auditing and consequently does not enable us to obtain 

assurance that we would become aware of all significant matters that 

might be identified in an audit. Accordingly we do not express an audit 

opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes us 

to believe that the interim financial report as at 30 June 2018 is not 

prepared, in all material respects, in accordance with International 

Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants

8th Floor, Prince•s Building

10 Chater Road

Central, Hong Kong

24 August 2018
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
�]�¥�&	B�¿�I�ü�Œ�&�×	B�Œ
for the six months ended 30 June 2018 - unaudited
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Ñ�J�¾�2�è
(Expressed in Renminbi)

�€�ø�[�O�Æ�O�•�•

Six months ended 30 June
�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü    

2018 2017
2018 �Ë 2017 �Ë

(Note)
�€�•
W�•

Note RMB•000 RMB•000
�•
W �[�O�Æ�w�© �[�O�Æ�w�©     

Revenue ���8�X 3 1,482,428 662,253
Cost of sales �V
/�Ó�I (238,995) (121,642)     

Gross profit �ã�; 1,243,433 540,611

Other revenue �I�ü�×�] 9,291 8,669
Distribution costs �±�V�Ó�I (332,759) (117,961)
Administrative expenses ���A�M�#
š�Õ (174,490) (57,374)
Other net income/(losses) �I�ü�×�]�J �€�f�&�• ���X 1,908 (13,454)     

Profit from operations �¾���P�; 747,383 360,491

Finance costs �D���Ó�I 5(a) (520) (2,258)    

Profit before taxation 	ð�ü�Ã�P�; 5 746,863 358,233

Income tax �Ô
{�ü 6 (136,072) (62,961)     

Profit for the period �‚�«�P�; 610,791 295,272
     

Profit and total comprehensive income 
for the period attributable to:

�å�n�õ�ø�h
°�f�Y�‚�«�P�;�¿
�Œ�&�×	B�<�X�j

Equity shareholders of the Company �I�®�!�Æ	B�p�� 634,544 301,860
Non-controlling interests �¢
›�p�Æ	B (23,753) (6,588)     

Profit and total comprehensive income 
for the period

�‚�«�P�;�¿�Œ�&�×	B�<�X
610,791 295,272     

Basic and diluted earnings per share �Ê�p
?�I�¿�Å�[�®�; 7 1.40 0.67
     

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the 

transition methods chosen, comparative information is not restated. See Note 2.

The notes on pages 42 to 76 form part of this interim financial report. 

Details of dividends payable to equity shareholders of the Company are 

set out in Note 16.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
�]�¥	Ì
��K�1�Œ
at 30 June 2018 - unaudited
�õ 2018 �Ë6�Ü30 �Ú�Ñ�J�¾�2�è
(Expressed in Renminbi)

�€�ø�[�O�Æ�O�•�•

At 30 June 
2018

At 31 December 
2017

�õ 2018 �Ë
6 �Ü30 �Ú

�õ 2017 �Ë
12 �Ü31 �Ú

(Note)
�€�•
W�•

Note RMB•000 RMB•000
�•
W �[�O�Æ�w�© �[�O�Æ�w�©     

Non-current assets �¢�t
����*
Fixed assets �x�›���*
… Property, plant and equipment �Ñ�J�8�e�@�Ò�¿�£�ê 8 873,646 590,390
… Interests in leasehold land held for own use 

under operating leases
�Ñ�ì�½�¾��	a�#�5�*���\�˜

	a�#�z�®�Æ	B 81,794 79,835     

955,440 670,225
Intangible assets �Ì�–���* 9 405,302 374,170
Goodwill 
 �‘ 10 75,896 75,896
Prepayments �k�ù�›
° 11 682,960 558,811
Deferred tax assets �È�·�ü
°���* 45,093 28,243     

Total non-current assets �¢�t
����*�<�X 2,164,691 1,707,345 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION �]�¥	Ì
��K�1�Œ
at 30 June 2018 - unaudited
�õ 2018 �Ë6�Ü30 �Ú�Ñ�J�¾�2�è
(Expressed in Renminbi)

�€�ø�[�O�Æ�O�•�•

At 30 June 
2018

At 31 December 
2017

�õ 2018 �Ë
6 �Ü30 �Ú

�õ 2017 �Ë
12 �Ü31 �Ú

(Note)
�€�•
W�•

Note RMB•000 RMB•000
�•
W �[�O�Æ�w�© �[�O�Æ�w�©     

Non-current liabilities �¢�t
���
À

Bank loans �Õ��
r�› 10,000 10,000

Deferred income �È�·�×	B 62,454 64,642     

2 1 Tf
9tal nrent liabilities �¢�t
���
À
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
�]�¥�Æ	B�

��Œ
for the six months ended 30 June 2018 - unaudited
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Ñ�J�¾�2�è
(Expressed in Renminbi)

�€�ø�[�O�Æ�O�•�•

Attributable to equity shareholders of the Company

�I�®�!�Æ	B�p���Ð�&

Share 

capital

Capital 

reserve

Statutory 

reserve

Retained

 earnings Total

Non-

controlling

 interests

Total 

equity

�p�I ���I�·�ê �,�›�·�ê �­	5�®�; �<�� �¢
›�p�Æ	B �<�Æ	B

Note RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000

�•
W �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�©          

Balance at 1 January 2017 �õ 2017 �Ë1 �Ü1 �Ú�Y
��q 450,823 1,458,434 64,636 483,914 2,457,807 „ 2,457,807

Changes in equity for the six months 

ended 30 June 2017:

�Ú�� 2017 �Ë6 �Ü30 �Ú�ß�¬�H�Ü

�Æ	B�

��j

Issue of ordinary shares �ï���w�·�p 1,200 18,144 „ „ 19,344 „ 19,344

Acquisition of equity interests in a subsidiary �×�…�S
œ�•�n�®�!�p�Æ 10 „ „ „ „ „ 273,494 273,494

Profit and total comprehensive income for 

the period

�‚�«�P�;�¿�Œ�&�×	B�<�X

„ „ „ 301,860 301,860 (6,588) 295,272

Dividends approved in respect of 

the previous year

�­�X�@�»�Ë���p�¹

16(a) „ „ „ (135,607) (135,607) „ (135,607)          

Balance at 30 June 2017 and 

1 July 2017

�õ 2017 �Ë6 �Ü30 �Ú�¿

2017 �Ë7 �Ü1 �Ú�Y
��q 452,023 1,476,578 64,636 650,167 2,643,404 266,906 2,910,310

Changes in equity for the six months 

ended 31 December 2017:

�Ú�� 2017 �Ë12 �Ü31 �Ú�ß�¬�H�Ü

�Æ	B�

��j

Profit and total comprehensive income 

for the period

�‚�«�P�;�¿�Œ�&�×	B�<�X

„ „ „ 345,241 345,241 (14,156) 331,085

Dividends approved in respect of the current year�­�X�I�Ë���p�¹ 16(a) „ „ „ (180,809) (180,809) „ (180,809)

Appropriation to statutory reserve �7�a���,�›�·�ê „ „ 67,738 (67,738) „ „ „          

Balance at 31 December 2017 (Note) �õ 2017 �Ë12 �Ü31 �Ú�Y
��q �€�•
W�• 452,023 1,476,578 132,374 746,861 2,807,836 252,750 3,060,586
          

Note: The Group has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the 

transition methods chosen, comparative information is not restated. See Note 2.

The notes on pages 42 to 76 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY �]�¥�Æ	B�

��Œ
for the six months ended 30 June 2018 - unaudited
�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�Ñ�J�¾�2�è
(Expressed in Renminbi)

�€�ø�[�O�Æ�O�•�•

Attributable to equity shareholders of the Company

�I�®�!�Æ	B�p���Ð�&

Share 
capital

Capital 
reserve

Statutory 
reserve

Retained
 earnings Total

Non-
controlling

 interests
Total 

equity
�p�I ���I�·�ê �,�›�·�ê �­	5�®�; �<�� �¢
›�p�Æ	B �<�Æ	B

Note RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000
�•
W �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�©          

Balance at 1 January 2018 �õ 2018 �Ë1 �Ü1 �Ú�Y
��q 452,023 1,476,578 132,374 746,861 2,807,836 252,750 3,060,586

Changes in equity for the six months 

ended 30 June 2018:
�Ú�� 2018 �Ë6 �Ü30 �Ú�ß�¬�H�Ü

�Æ	B�

��j

Equity settled share-based transactions �ø�Æ	B
��Q�Y�p�…�Õ�ù�t�ø 16(b) „ „ „ „ „ 23,957 23,957

Profit and total comprehensive income for 

the period

�‚�«�P�;�¿�Œ�&�×	B�<�X

„ „ „ 634,544 634,544 (23,753) 610,791

Dividends approved in respect of 

the previous year

�­�X�@�»�Ë���p�¹

16(a) „ „ „ (135,607) (135,607) „ (135,607)          

Balance at 30 June 2018 �õ 2018 �Ë6 �Ü30 �Ú�Y
��q 452,023 1,476,578 132,374 1,245,798 3,306,773 252,954 3,559,727
          

The notes on pages 42 to 76 form part of this interim financial report. �K42�+�� 76�+�˜�•
W�ô�Ó�I�•�‚	Ì
����S�S�Å�…�f





YICHANG HEC CHANGJIANG PHARMACEUTICAL CO., LTD.  �•�ù��
¢�ˆ�—�ê�¹�8�p�…�Þ�"�®�! ��42

NOTES TO THE UNAUDITED INTERIM FINANCIAL INFORMATION
�J�¾�2�è�•�‚	Ì
����Ø�•
W
(Expressed in Renminbi unless otherwise indicated)

�€	ð�$�Þ�8�ü�.�d�i�ø�[�O�Æ�•�j�•  

��1 BASIS OF PREPARATION
This interim financial report has been prepared in accordance with 

the applicable disclosure provisions of the Rules Governing the 

Listing of Securities on The Stock Exchange of Hong Kong Limited, 

including compliance with International Accounting Standard 

(•IASŽ) 34, Interim Financial Reporting, issued by the International 

Accounting Standard Board (•IASBŽ). It was authorised for issue 

on 24 August 2018.

The interim financial report has been prepared in accordance 

with the same accounting policies adopted in the 2017 annual 

financial statements, except for the accounting policy changes 

that are expected to be reflected in the 2018 annual financial 

statements. Details of any changes in accounting policies are set 

out in Note 2.

The preparation of an interim financial report in conformity with 

IAS 34 requires management to make judgements, estimates and 

assumptions that affect the application of policies and reported 

amounts of assets and liabilities, income and expenses on a year 

to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated 

financial statements and selected explanatory notes. The notes 

include an explanation of events and transactions that are 

significant to an understanding of the changes in financial 

position and performance of the Group since the 2017 annual 

financial statements. The condensed consolidated interim 

financial statements and notes thereon do not include all of the 

information required for a full set of financial statements prepared 

in accordance with International Financial Reporting Standards 

(•IFRSsŽ).

The interim financial report is unaudited, but has been reviewed 

by KPMG in accordance with Hong Kong Standard on Review 

Engagements 2410, Review of interim financial information 

performed by the independent auditor of the entity, issued by the 

Hong Kong Institute of Certified Public Accountants (•HKICPAŽ). 

KPMG•s independent review report to the Board of Directors is 

included on page 34.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL INFORMATION �J�¾�2�è�•�‚	Ì
����Ø�•
W
(Expressed in Renminbi unless otherwise indicated)

�€	ð�$�Þ�8�ü�.�d�i�ø�[�O�Æ�•�j�•

1 BASIS OF PREPARATION (Cont•d)

The financial information relating to the financial year ended 31 

December 2017 that is included in the interim financial report 

as comparative information does not constitute the Company•s 

statutory annual consolidated financial statements for that financial 

year but is derived from those financial statements.

The Company•s auditor has reported on those financial statements. 

The auditor•s report was unqualified; did not include a reference 

to any matters to which the auditor drew attention by way of 

emphasis without qualifying its report.

2 CHANGES IN ACCOUNTING 
POLICIES
(a) Overview

The IASB has issued a number of new IFRSs and 

amendments to IFRSs that are first effective for the current 

accounting period of the Group. Of these, the following 

developments are relevant to the Group•s financial 

statements:

€ IFRS 9, Financial instruments

€ IFRS 15, Revenue from contracts with customers

€ IFRIC 22, Foreign currency transactions and advance 

consideration

The Group has not applied any new standard or 

interpretation that is not yet effective for the current 

accounting period.

The adoption of IFRS 9, IFRS15 and IFRIC 22 does not 

have any material impact on the financial position and 

the financial result of the Group. Details of the changes in 

accounting policies are discussed in Note 2(b) for IFRS 9, 

Note 2(c) for IFRS 15 and Note 2(d) for IFRIC 22.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL INFORMATION �J�¾�2�è�•�‚	Ì
����Ø�•
W
(Expressed in Renminbi unless otherwise indicated)
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(a) Overview (Cont•d)

Under the transition methods chosen, the Group recognises 

cumulative effect of the initial application of IFRS 9 and IFRS 

15 as an adjustment to the opening balance of equity at 

1 January 2018. Comparative information is not restated. 

Further details of these changes are set out in sub-sections (b) 

and (c) of this note.

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation

IFRS 9 replaces IAS 39, Financial instruments: recognition 

and measurement. It sets out the requirements for recognising 

and measuring financial assets, financial liabilities and some 

contracts to buy or sell non-financial items.

The Group has applied IFRS 9 retrospectively to items 

that existed at 1 January 2018 in accordance with the 

transition requirements. The Group has recognised the 

cumulative effect of initial application as an adjustment to the 

opening equity at 1 January 2018. Therefore, comparative 

information continues to be reported under IAS 39.

There is no impact of transition to IFRS9 on retained earnings 

and reserves at 1 January 2018.

Further details of the nature and effect of the changes to 

previous accounting policies and the transition approach are 

set out below:
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(i) Classification of financial assets and 

financial liabilities

IFRS 9 categories financial assets into three principal 

classification categories: measured at amortised cost, 

at fair value through other comprehensive income 

(FVOCI) and at fair value through profit or loss (FVPL). 

These supersede IAS 39•s categories of held-to-maturity 

investments, loans and receivables, available-for-sale 

financial assets and financial assets measured at FVPL. 

The classification of financial assets under IFRS 9 is 

based on the business model under which the financial 

asset is managed and its contractual cash flow 

characteristics.

Non-equity investments held by the Group are classified 

into one of the following measurement categories:

… amortised cost, if the investment is held for 

the collection of contractual cash flows which 

represent solely payments of principal and 

interest. Interest income from the investment is 

calculated using the effective interest method;

… FVOCI … recycling, if the contractual cash flows 

of the investment comprise solely payments of 

principal and interest and the investment is held 

within a business model whose objective is 

achieved by both the collection of contractual 

cash flows and sale. Changes in fair value are 

recognised in other comprehensive income, 

except for the recognition in profit or loss of 

expected credit losses, interest income (calculated 

using the effective interest method) and foreign 

exchange gains and losses. When the investment 

is derecognised, the amount accumulated in other 

comprehensive income is recycled from equity to 

profit or loss; or
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(i) Classification of financial assets and 

financial liabilities  (Cont•d)

… FVPL, if the investment does not meet the criteria 

for being measured at amortised cost or FVOCI 

(recycling). Changes in the fair value of the 

investment (including interest) are recognised in 

profit or loss.

An investment in equity securities is classified as FVPL 

unless the equity investment is not held for trading 

purposes and on initial recognition of the investment the 

Group makes an election to designate the investment 

at FVOCI (non-recycling) such that subsequent changes 

in fair value are recognised in other comprehensive 

income. Such elections are made on an instrument-

by-instrument basis, but may only be made if the 

investment meets the definition of equity from the issuer•s 

perspective. Where such an election is made, the 

amount accumulated in other comprehensive income 

remains in the fair value reserve (non-recycling) until 

the investment is disposed of. At the time of disposal, 

the amount accumulated in the fair value reserve (non-

recycling) is transferred to retained earnings. It is not 

recycled through profit or loss. Dividends from an 

investment in equity securities, irrespective of whether 

classified as at FVPL or FVOCI (non-recycling), are 

recognised in profit or loss as other income.

Under IFRS 9, derivatives embedded in contracts 

where the host is a financial asset in the scope of the 

standard are not separated from the host. Instead, 

the hybrid instrument as a whole is assessed for 

classification.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(i) Classification of financial assets and 

financial liabilities  (Cont•d)

The measurement categories for the Group•s financial 

assets and all financial liabilities remain the same under 

IAS 39 and IFRS 9.

The carrying amounts for all financial liabilities at 1 

January 2018 have not been impacted by the initial 

application of IFRS 9.

The Group did not designate or de-designate any 

financial asset or financial liability at FVPL at 1 January 

2018.

(ii) Credit losses

IFRS 9 replaces the •incurred lossŽ model in IAS 39 

with the expected credit losses (•ECLŽ) model. The 

ECL model requires an ongoing measurement of credit 

risk associated with a financial asset and therefore 

recognises ECLs earlier than under the •incurred lossŽ 

accounting model in IAS 39.

The Group applies the new ECL model to the financial 

assets measured at amortised cost (including cash and 

cash equivalents, trade and other receivables and time 

deposits).

Financial assets measured at fair value, including 

equity securities measured at FVPL are not subject to the 

ECL assessment.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(ii) Credit losses (Cont•d)

Measurement of ECLs

ECLs are a probability-weighted estimate of credit 

losses. Credit losses are measured as the present 

value of all expected cash shortfalls (i.e. the difference 

between the cash flows due to the Group in 

accordance with the contract and the cash flows that 

the Group expects to receive).

The expected cash shortfalls are discounted using the 

following discount rates where the effect of discounting 

is material:

… fixed-rate financial assets and trade and other 

receivables: effective interest rate determined at 

initial recognition or an approximation thereof;

… variable-rate financial assets: current effective 

interest rate.

The maximum period considered when estimating 

ECLs is the maximum contractual period over which the 

Group is exposed to credit risk.

In measuring ECLs, the Group takes into account 

reasonable and supportable information that is 

available without undue cost or effort. This includes 

information about past events, current conditions and 

forecasts of future economic conditions.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)
(b) IFRS 9, Financial instruments, including the 

amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(ii) Credit losses (Cont•d)
Measurement of ECLs (Cont•d)
ECLs are measured on either of the following bases:

… 12-month ECLs: these are losses that are 
expected to result from possible default events 
within the 12 months after the reporting date; 
and

… lifetime ECLs: these are losses that are expected 
to result from all possible default events over 
the expected lives of the items to which the ECL 
model applies.

Loss allowances for trade receivables are always 
measured at an amount equal to lifetime ECLs. ECLs on 
these financial assets are estimated using a provision 
matrix based on the Group•s historical credit loss 
experience, adjusted for factors that are specific to 
the debtors and an assessment of both the current and 
forecast general economic conditions at the reporting 
date.

Significant increases in credit risk
In assessing whether the credit risk of a financial 
instrument (including a loan commitment) has increased 
significantly since initial recognition, the Group 
compares the risk of default occurring on the financial 
instrument assessed at the reporting date with that 
assessed at the date of initial recognition. In making 
this reassessment, the Group considers that a default 
event occurs when (i) the borrower is unlikely to pay its 
credit obligations to the Group in full, without recourse 
by the group to actions such as realising security (if any 
is held); or (ii) the financial asset is 90 days past due. 
The Group considers both quantitative and qualitative 
information that is reasonable and supportable, 
including historical experience and forward-looking 
information that is available without undue cost or 
effort.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(ii) Credit losses (Cont•d)

Significant increases in credit risk (Cont•d)

In particular, the following information is taken into 

account when assessing whether credit risk has 

increased significantly since initial recognition:

… failure to make payments of principal or interest 

on their contractually due dates;

… an actual or expected significant deterioration in 

a financial instrument•s external or internal credit 

rating (if available);

… an actual or expected significant deterioration in 

the operating results of the debtor; and

… existing or forecast changes in the technological, 

market, economic or legal environment that have 

a significant adverse effect on the debtor•s ability 

to meet its obligation to the Group.

Depending on the nature of the financial instruments, 

the assessment of a significant increase in credit risk is 

performed on either an individual basis or a collective 

basis. When the assessment is performed on a 

collective basis, the financial instruments are grouped 

based on shared credit risk characteristics, such as 

past due status and credit risk ratings.

ECLs are remeasured at each reporting date to reflect 

changes in the financial instrument•s credit risk since 

initial recognition. Any change in the ECL amount is 

recognised as an impairment gain or loss in profit or 

loss. The Group recognises an impairment gain or 

loss for all financial instruments with a corresponding 

adjustment to their carrying amount through a loss 

allowance account.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(ii) Credit losses (Cont•d)

Basis of calculation of interest income on credit-

impaired financial assets

Interest income is calculated based on the gross 

carrying amount of the financial asset unless the 

financial asset is credit-impaired, in which case interest 

income is calculated based on the amortised cost (i.e. 

the gross carrying amount less loss allowance) of the 

financial asset.

At each reporting date, the Group assesses whether 

a financial asset is credit-impaired. A financial asset is 

credit-impaired when one or more events that have a 

detrimental impact on the estimated future cash flows of 

the financial asset have occurred.

Evidence that a financial asset is credit-impaired 

includes the following observable events:

… significant financial difficulties of the debtor;

… a breach of contract, such as a default or 

delinquency in interest or principal payments;

… it becoming probable that the borrower will enter 

into bankruptcy or other financial reorganisation;

… significant changes in the technological, market, 

economic or legal environment that have an 

adverse effect on the debtor; or

… the disappearance of an active market for a 

security because of financial difficulties of the 

issuer.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(ii) Credit losses (Cont•d)

Write-off policy

The gross carrying amount of a financial asset is written 

off (either partially or in full) to the extent that there is no 

realistic prospect of recovery. This is generally the case 

when the Group determines that the debtor does not 

have assets or sources of income that could generate 

sufficient cash flows to repay the amounts subject to the 

write-off.

Subsequent recoveries of an asset that was previously 

written off are recognised as a reversal of impairment 

in profit or loss in the period in which the recovery 

occurs.

The Group has concluded that there would be no 

material impact for the initial application of the new 

requirements.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(b) IFRS 9, Financial instruments, including the 
amendments to IFRS 9, Prepayment features with 
negative compensation (Cont•d)

(iii) Transition

Changes in accounting policies resulting from the 

adoption of IFRS 9 have been applied retrospectively, 

except as described below:

… Information relating to comparative periods has 

not been restated. Differences in the carrying 

amounts of financial assets resulting from the 

adoption of IFRS 9 are recognised in retained 

earnings and reserves as at 1 January 2018. 

Accordingly, the information presented for 2017 

continues to be reported under IAS 39 and thus 

may not be comparable with the current period.

… The following assessments have been made 

on the basis of the facts and circumstances that 

existed at 1 January 2018 (the date of initial 

application of IFRS 9 by the Group):

… the determination of the business model 

within which a financial asset is held.

… If, at the date of initial application, the assessment 

of whether there has been a significant increase 

in credit risk since initial recognition would have 

involved undue cost or effort, a lifetime ECL has 

been recognised for that financial instrument.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(c) IFRS 15, Revenue from contracts with customers

IFRS 15 establishes a comprehensive framework for 

recognising revenue. IFRS 15 replaces IAS 18, Revenue, 

which covered revenue arising from sale of goods and 

rendering of services.

The Group has elected to use the cumulative effect transition 

method and has recognised the cumulative effect of initial 

application as an adjustment to the opening balance 

of equity at 1 January 2018. Therefore, comparative 

information has not been restated and continues to be 

reported IAS 18. As allowed by IFRS 15, the Group has 

applied the new requirements only to contracts that were not 

completed before 1 January 2018.

Further details of the nature and effect of the changes on 

previous accounting policies are set out below:

(i) Timing of revenue recognition

Previously, revenue arising from provision of services 

was recognised over time, whereas revenue from sale 

of goods was generally recognised at a point in time 

when the risks and rewards of ownership of the goods 

had passed to the customers.
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2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(c) IFRS 15, Revenue from contracts with customers 
(Cont•d)

(i) Timing of revenue recognition (Cont•d)

Under IFRS 15, revenue is recognised when the 

customer obtains control of the promised good or 

service in the contract. This may be at a single point in 

time or over time. IFRS 15 identifies the following three 

situations in which control of the promised good or 

service is regarded as being transferred over time:

A. When the customer simultaneously receives and 

consumes the benefits provided by the entity•s 

performance, as the entity performs;

B. When the entity•s performance creates or 

enhances an asset (for example work in progress) 

that the customer controls as the asset is created 

or enhanced;

C. When the entity•s performance does not create 

an asset with an alternative use to the entity and 

the entity has an enforceable right to payment for 

performance completed to date.

If the contract terms and the entity•s activities do not fall 

into any of these 3 situations, then under IFRS 15 the 

entity recognises revenue for the sale of that good or 

service at a single point in time, being when control 

has passed. Transfer of risks and rewards of ownership 

is only one of the indicators that is considered in 

determining when the transfer of control occurs.

The adoption of IFRS 15 does not have a significant 

impact on when the Group recognises revenue from 

sales of goods and this change in accounting policy 

had no material impact on opening balances as at 1 

January 2018.
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(d) 
7�ç	Ì
����S���Q�‰�p�6���Q�K
22�î�d�.�Æ�t�ø�¿�k�ù�þ��
�����Q�1�>�› �˜�t�ø�Ú�‚�™ �d�6�8�Ï�d�Ù

�¯�>�›�õ�‹�É�½�©�ª�¼���×�_�Ð�Õ�ù�Y

�.�Æ�k�ù�þ���t�ø�þ�*�[�Y�Þ�ë���*�e


š�Õ�Ð�×�] �€�Ð�I�•�Å�±�• �Ô�4�\�Y
Ò���f

�����Q�‹
ö �˜�t�ø�Ú�‚�™ �‰�‹�É�½�©�ª�Õ

�ù�Ð�×�_�k�ù�þ���þ�*�[�Y�¢�¬�Æ�Ì��

�*�Ð��
À�˜�Ú�f�J�½�©�Þ�ë
°�f�Ã�À�¯

�µ
��ù�›�Ð�×�›�d�¼���Ð�2���Ù�Ì�>�›

�Ê
��ù�›�Ð�×�›�Y�t�ø�Ú�‚�f
®	v
7�ç

	Ì
����S���Q�‰�p�6���Q�K 22 �î�Á�I
«

� 	Ì
��K�1�¿	Ì
��8�6�(�Ì�*�[�‚��� 

�}�B�¤�f

3 ���8�X�¿�±�Å���S

�M�#�4�W
��k�I
«� �ð	÷���6�Ô
��k�Ô�2�a

�\�ø
Y���8�6�Œ�$�¿�±	ã���U�Y���S�ø�>�›

�¾���±�Å�f

2 CHANGES IN ACCOUNTING 
POLICIES (Cont•d)

(c) IFRS 15, Revenue from contracts with customers 
(Cont•d)

(iii) Presentation of contract assets and 

liabilities (Cont•d)

To reflect this change in presentation, contract 

liabilities, including receipts in advance from customers 

with amount of RMB7,632,000 are now separately 

presented under trade and other payables at 30 June 

2018, as a result of the adoption of IFRS 15.

(d) IFRIC 22, Foreign currency transactions and 
advance consideration
This interpretation provides guidance on determining •the 

date of the transactionŽ for the purpose of determining the 

exchange rate to use on initial recognition of the related asset, 

expense or income (or part of it) arising from a transaction in 

which an entity receives or pays advance consideration in a 

foreign currency.

The Interpretation clarifies that •the date of the transactionŽ 

is the date on initial recognition of the non-monetary asset 

or liability arising from the payment or receipt of advance 

consideration. If there are multiple payments or receipts 

in advance of recognising the related item, the date of 

the transaction for each payment or receipt should be 

determined in this way. The adoption of IFRIC 22 does not 

have any material impact on the financial position and the 

financial result of the Group.

3 R E V E N U E  A N D  S E G M E N T 
REPORTING
Management has determined operating segments with reference 

to the reports reviewed by the chief operating decision maker of 

the Group that are used to assess the performance and allocate 

resources.
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�€	ð�$�Þ�8�ü�.�d�i�ø�[�O�Æ�•�j�•

4 ���6�Y�™�·�Ì
�I
«� � �Ã�*�Ü���þ�J�S�G�7���¿�k�#�t�


�Y�¤	7�m�¹�J�f�_�õ�t�
�‘�ï�ˆ�õ�™�·�Ì�d

�ò�¯�F���™�·�»�‰�w�A�d�B�I
«� �¯�Ê�Ë�K

�S�¿�K�,�™���V
/�0�I�ü�™��	÷�f

� Ú � � 2018 �Ë 6 �Ü 30 � Ú � ß � d � Z � H � Ü � d � I 
 «

�   � Y � × � ] � ‰ � [ � O � Æ2,421,742,000 �©� € � Ú

�� 2017 �Ë 6 �Ü 30 � Ú � ß � d � Z � H � Ü � j � [ � O � Æ

1,048,128,000 � © � •� d � ¿ � ã � ; � ‰ � [ � O � Æ

2,023,973,000 �©�€�Ú�� 2017 �Ë 6 �Ü30 �Ú�ß

�d�Z�H�Ü�j�[�O�Æ 848,569,000 �©�•�f

5 	ð�ü�Ã�P�;
	ð�ü�Ã�P�;�W�Ô	ð�ø�h�¢
°��
{���j

(a) �D���Ó�I

4 SEASONALITY OF OPERATIONS
The Group•s key product, Kewei, is a type of anti-viral drugs for 

the treatment and prevention of influenza. The Group experiences 

a higher sales in first and fourth quarter of a year due to the fact 

that outbreaks of influenza tend to be a seasonal nature and is 

more prevalent in the spring and winter.

For the twelve months ended 30 June 2018, the Group reported 

revenue of RMB2,421,742,000 (twelve months ended 

30 June 2017: RMB1,048,128,000), and gross profit of 

RMB2,023,973,000 (twelve months ended 30 June 2017: 

RMB848,569,000).

5 PROFIT BEFORE TAXATION
Profit before taxation is arrived at after charging:

(a) Finance costs

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Interest expenses �;�¹
š�Õ 520 2,258
    

(b) Staff costs

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Salaries, wages, bonuses and benefits �Z�–�e�ˆ���e�€�Î�¿�E�; 111,523 42,809

Contribution to retirement schemes 	×�~���Œ�6�› 13,901 3,220    

125,424 46,029
    

(b) �p�ˆ�Ó�I
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5 	ð�ü�Ã�P�; �€�ƒ�•
(c) �I�ü
°�f

5 PROFIT BEFORE TAXATION (Cont•d)
(c) Other items

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

(Note (iii))

�€�•
W (iii)�•

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Amortisation �Å�V 13,495 4,496
    

Depreciation �±�� 17,870 15,509

Less: amount capitalised as development costs�¯�j���I�·
š�ï�Õ���–�X (4,076) (3,176)    

13,794 12,333
    

Auditor•s remuneration �è�p�ª�G�– 600 600

Impairment reversed for doubtful debts �L�x�*�a�«�¯�= (1,848) (2,025)

Operating lease charges �¾��	a�#
l�\ 171 108

Research and development cost (other than 

amortisation costs of intangible assets) (i)

�¼�ï�Ó�I �€�Ì�–���*�Å�q

�Ó�I	ð�.�• (i) 107,528 24,040

Cost of inventories (ii) (Note 12) �À�¬�Ó�I (ii)�€�•
W 12 �• 101,906 66,576
    

Notes:

(i) During the six months ended 30 June 2018, research and 

development costs include RMB18,986,000 (six months ended 30 

June 2017: RMB12,502,000) relating to staff costs, depreciation, 

amortisation and operating lease charges, which amount is also 

included in the respective total amounts disclosed separately above or 

in the Note 5(b) for each of these types of expenses.

(ii) During the six months ended 30 June 2018, cost of inventories 

include RMB27,812,000 (six months ended 30 June 2017: 

RMB15,243,000) relating to staff costs, depreciation and operating 

lease charges, which amount is also included in the respective total 

amounts disclosed separately above or in the Note 5(b) for each of 

these types of expenses.

(iii) The Group has initially applied IFRS 15 and IFRS 9 at 1 January 

2018. Under the transition methods chosen, comparative information is 

not restated. See Note 2.

�•
W�j

(i) �õ�Ú�� 2018 �Ë 6 �Ü30 �Ú�ß�¬�H�Ü�d�¼�ï �Ó

� I � 
 �< �~ �p � ˆ �Ó� I �e �± � � �e �Å�V�q �¾� � 	a

� # 
 l � \ � ´ � ë � Y � Õ � � � [ � O � Æ 18,986,000 �©

�€ �Ú � � 2017 �Ë 6 �Ü 30 �Ú �ß �¬ �H �Ü� j � [ �O �Æ

12,502,000 �©�•�d���›
°�u���]�j�Ö�Ð�•
W

5(b)�1�¢
š�Õ�ó�9�ù�m�Þ�£�Y�¢�Þ�ë�<�X�«�f

(ii) �õ�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d�À�¬�Ó�I

�
�<�~�p�ˆ�Ó�I�e�±���q�¾��	a�#
l�\�´�ë

�Y�Õ���[�O�Æ 27,812,000 �©�€�Ú�� 2017 �Ë6

�Ü30 �Ú�ß�¬�H�Ü�j�[�O�Æ 15,243,000 �©�•�d

�ø�j�–�X�u���]�j�Ö�Ð�•
W 5(b)�1�¢
š�Õ�ó�9

�ù�m�Þ�£�Y�¢�Þ�ë�<�X�«�f

(iii) �I
«� �Š�õ 2018 �Ë 1 �Ü1 �Ú�/�ã�Ð�\
7�ç	Ì


 � � � �S�_�Æ�K 15 �î �¿
7�ç	 Ì 
 � � � �S�_�Æ�K

9 �î�f�ì�½�Ô�o�@�¨�Ù�,�d�á
²� �•�â�0��

�Ø�f���•
W 2�f
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6 �Ô
{�ü6 INCOME TAX

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Current tax �C�‚�ü
°

Provision for PRC corporate income tax 

for the period

�I�‚
œ�•
7�†�8�Ô
{�ü�a�ê

151,882 66,984

Under-provision for PRC corporate income tax in 

respect of prior years

�@�»�Ë���•
7�†�8�Ô
{�ü

�a�ê�”�� 1,040 402    

152,922 67,386

Deferred tax �È�·�ü
°

Origination and reversal of temporary differences �r�Û�¨�X�Y�*�[�¿�a�« (16,850) (4,425)    

136,072 62,961
    

(i) The PRC corporate income tax rate is 25%.

(ii) The PRC Corporate Income Tax Law allows enterprises to 

apply for the certificate of •High and New Technology 

EnterpriseŽ (•HNTEŽ) which entitles the qualified companies 

to a preferential income tax rate of 15%. The Company was 

recognised as •HNTEŽ to enjoy a preferential corporate 

income tax rate of 15% from 2017 to 2019 pursuant to 

documents issues by local government authorities. Therefore, 

the Company was entitled to a preferential income tax rate 

of 15% for the six months ended 30 June 2018 and 2017.

(i) �•
7�†�8�Ô
{�ü���‰ 25%�f

(ii) �•
7�†�8�Ô
{�ü�,�ª�¢�†�8�a���©�›�‰

�˜	÷�-�¦�”�†�8�™ �€�˜ HNTE�™�•�d�¥���ø�®�!

�Þ�Æ���ä�2�´�I�†�8�Ô
{�ü�� 15%�®	v

�•
7�†�8�Ô
{�ü�f�ì�½�®�Ù�A�´�…�…�ï

���Y�Ö�•�d�I�®�!���©�›�‰ �˜ HNTE�™�d

�_ 2017 �Ë�� 2019 �Ë���2�´�I�Ô
{�ü��

15%�®	v�•
7�†�8�Ô
{�ü�f�ª�ä�d�I�®

�!�Þ�Æ�õ�Ú�� 2018 �Ë�¿ 2017 �Ë 6 �Ü30

�Ú�ß�¬�H�Ü�2�´�I�Ô
{�ü�� 15%�®	v�•


7�†�8�Ô
{�ü�f
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8 �J�8�e�@�Ò�¿�£�ê8 P R O P E R T Y ,  P L A N T  A N D 
EQUIPMENT

Plant and 
Buildings Machinery

Office 
equipment 
and others

Motor 
vehicles

Construction 
in progress Sub-total

Interests in 
leasehold 
land held 

for own 
use under 
operating 

leases Total

�@�Ò�¿�}�Á �Ú�œ
�l�®���£�ê

�¿�I�ü �Û�� �¯���ˆ�û �ƒ��

�ì�½
�¾��	a�#

�5�*���\�˜
	a�#�z�®�Æ	B �<��

RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000 RMB•000
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8 �J�8�e�@�Ò�¿�£�ê �€�ƒ�•

�õ 2018 �Ë6�Ü30 �Ú�d�I
«� �M�1�*�&�=�‰�[
�O�Æ149,432,000 �©�€�õ 2017 �Ë12 �Ü31 �Ú�j
�[�O�Æ84,512,000 �©�•�Y�ð�•�J�8�a���Ô�Þ
�Æ�Ç�ã�f�I�®�!�è�+�©�‰�I
«� � �J�_
{�´
�ë�J�8�8�Æ�Ô�Þ�Ç�ã�(�”�B�¤�4�\�j���J�8
�¿
}�+�8
��z
��f

9 �Ì�–���*

8 P R O P E R T Y ,  P L A N T  A N D 
EQUIPMENT (Cont•d)
As at 30 June 2018, the Group was applying for certificates 
of ownership for certain properties, with carrying value of 
RMB149,432,000 (31 December 2017: RMB84,512,000). 
The directors of the Company are of the opinion that the use of 
and the conduct of operating activities at the properties referred 
to above are not affected by the fact that the Group has not yet 
obtained the relevant property title certificates.

9 INTANGIBLE ASSETS

Capitalised 
development 

costs Patents Total
���I�·
š�ï�Õ�� 
Y�; �<��

RMB•000 RMB•000 RMB•000
�[�O�Æ�w�© �[�O�Æ�w�© �[�O�Æ�w�©

(Note 10)
�€�•
W 10 �•     

Cost: �Ó�I�j
At 1 January 2017 �õ 2017 �Ë1�Ü1�Ú … … …
Capitalised development costs of insulin (i)���I�·	ˆ�¥	o
š�ï�Õ�� (i) 57,157 … 57,157
Addition through acquisition of a 

subsidiary (Note 10)
�À�@�×�…�•�n�®�!�-�#
�€�•
W 10 �• … 335,000 335,000     

At 31 December 2017 �õ 2017 �Ë12 �Ü31 �Ú 57,157 335,000 392,157
Addition through internal development �À�@�«�Å
š�ï�-�# 44,627 … 44,627     

At 30 June 2018 �õ 2018 �Ë6�Ü30 �Ú 101,784 335,000 436,784   
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9 �Ì�–���* �€�ƒ�•
(i) �I
«� �õ�‹�Ã�‚
œ�Š�1�S�û�•	ˆ�¥	o
š�ï
°�f�Y�W

�‘�
���_
{�Ô�ê�­�Ö�¿�¢���f�õ�_
{�W�‘�
���Y�­
�Ö�¿
l�\���I�·�‰�Ì�–���*�h�Y
š�ï�Ó�I���d�I�®
�!�è�+�½�©�d�Þ�ë
°�f �Y
š�ï 
 l � \ �L�¥�� � I � · �z
�_�f�õ 2018 �Ë6�Ü30 �Ú�d
š�ï�•�Ì�–���*� �”���4
�\�f

10  
 �‘

9 INTANGIBLE ASSETS (Cont•d)
(i) The Group has obtained the necessary approvals and permits for clinical 

trials for a series of insulin research and development projects by the previous 
period. The directors of the Company are of the opinion that the development 
expenditure of the related projects meet the criteria of capitalisation after 
obtained the approval of clinical trial and capitalised the expenditure 
as development costs under intangible assets. As at 30 June 2018, the 
intangible assets under development were not yet ready for use.

10  GOODWILL

RMB•000
�[�O�Æ�w�©   

Cost and carrying amount �Ó�I�¿�*�&�=
At 1 January 2017 �õ 2017 �Ë1�Ü1�Ú …
Addition through acquisition of a subsidiary �À�@�×�…�•�n�®�!�-�# 75,896   

At 31 December 2017, 1 January 2018 
and 30 June 2018

�õ 2017 �Ë12 �Ü31 �Ú�e 2018 �Ë1�Ü1�Ú
�¿2018 �Ë6�Ü30 �Ú 75,896

   

Pursuant to the agreement signed on 30 October 2016 among 
the Company, TaiGen Biopharmaceuticals Co. (Beijing), Ltd. 
(•TaiGenŽ) and TaiGen Biopharmaceuticals Holdings Ltd., which is 
the controlling shareholder of TaiGen, the Company and TaiGen 
set up Dongguan HEC TaiGen Biopharmaceuticals Co., Ltd. (��
�w��
¢�ˆ�Ä�{�<�¹�¼�ï�Þ�"�ª�‚�®�! , •HEC TaiGenŽ) in the 
PRC on 10 January 2017. HEC TaiGen engages in the research, 
development, production and sales of new anti-Hepatitis C drugs. 
The registered capital of HEC TaiGen was RMB683,400,000, 
of which the Company contributes RMB348,400,000 by way 
of cash and TaiGen contributes RMB335,000,000 by way 
of injection of the patents related to Furaprevir (see Note 9), a 
protease inhibitor for Hepatitis C. Upon set up of HEC TaiGen, 
the Company and TaiGen held 51% and 49% of the equity 
interests of HEC TaiGen, respectively.

On 27 March 2017, the Company entered into an equity 
transfer agreement with TaiGen and acquired 9% equity interests 
in the HEC TaiGen held by TaiGen. The consideration of the 
equity transfer was USD20 million (equivalent to approximately 
RMB137,402,000). Upon completion of the equity transfer, the 
Company and TaiGen held 60% and 40% of the equity interests 
of HEC TaiGen, respectively. Management considered the 
above transactions, as a whole, constituted an acquisition of 60% 
equity interests of HEC TaiGen. The differences between the total 
consideration of 60% equity interests of HEC TaiGen and net asset 
value of HEC TaiGen attributed to the Company were recognised 
as goodwill, which was amounting to RMB75,896,000.

�ì�½�I�®�!�e�Ä�{�<�¹�¼�ï �€���/�• �Þ�"�®�!

�€�˜�Ä�{�™�•�¿�Ä�{�Y
›�p�p���Ä�{�<�¹�¼�ï
›

�p�p�…�Þ�"�®�!�õ 2016 �Ë10 �Ü30 �Ú�¦�Ç�Y

�X�D�d�I�®�!�~�Ä�{�õ 2017 �Ë1�Ü10 �Ú�¯�•


7�Ó�m���w��
¢�ˆ�Ä�{�<�¹�¼�ï�Þ�"�ª�‚�®

�!�€�˜��
¢�ˆ�Ä�{�™ �•�f��
¢�ˆ�Ä�{
}�+�¤�ï�ÿ

�-�¹�Y�¼�ï�e�[�*�¿�V
/�f��
¢�ˆ�Ä�{�Y
W

�����I�‰�[�O�Æ 683,400,000 �©�d�I�•�I�®

�!�ø�$�–�����[�O�Æ 348,400,000 �©�d�Ä�{

�ø�!�]�ï�ÿ�•�c>›�µ�S�’�•�Ö�•�(
Y�;�Ù�Ì

�����[�O�Æ 335,000,000 �©�€���•
W 9�•�f��
¢

�ˆ�Ä�{�Ó�m���d�I�®�!�~�Ä�{�±�9�5�Þ��
¢

�ˆ�Ä�{ 51%�¿49%�p�Æ�f

�õ 2017 �Ë3�Ü27 �Ú�d�I�®�!�~�Ä�{���m�p�Æ

�7�+�X�D�d�(�×�…�Ä�{�Ô�5��
¢�ˆ�Ä�{ 9%�p

�Æ�f�p�Æ�7�+�Y�Á���‰ 20 �õ�¬�Õ�©�€�Ò�´�…�õ

�[�O�Æ 137,402,000 �©�•�f�p�Æ�7�+�•�Ó���d

�I�®�!�¿�Ä�{�±�9�5�Þ��
¢�ˆ�Ä�{ 60%�¿ 40%

�p�Æ�f�M�#�4�©�‰�d�j���t�ø�Æ���j�ô�Ó�×

�…��
¢�ˆ�Ä�{ 60%�p�Æ�f��
¢�ˆ�Ä�{ 60%�Æ	B

�…�X�Y�<�Á���~�I�®�!�Ð�&��
¢�ˆ�Ä�{�Y��

�*���=�˜
œ�Y�¨�X�½�©�‰
 �‘�d�–�X�‰�[�O

�Æ75,896,000 �©�f
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10  
 �‘ �€�ƒ�•
�ì�½�p�Æ�7�+�X�D�d�_�Ô�õ�¤�ï�ÿ�-�¹ II�‚�W
�‘�
���Y�M�&
����¿�ð�•�"�›
â�•�d�I�®�!

Z�±�,�‚�£�Ä�{�X�.�Õ�ù�•�� 20 �õ�¬�Õ�©�d
�(�£�Ä�{
¬�š�ø�´
 � �õ� j � � 2017 �Ë�p�Æ�7
�+�X�D�Ô�1���ø�£�I�®�!�…
o��
¢�ˆ�Ä�{�”

 t �@9%�p�Æ�Y�Æ�;� f �£�Ä�{ �* � � �Y� � 
 � �X
�.�ù�›�¿
¬���Y�…
o�Æ�;
Z�õ�Ä�{�Y�W�‘�

���¼�ï� 
Ÿ�d�6��
��Û�½�©�f�õ 2018 �Ë6�Ü
30 �Ú�d�X�›
â�•� �J�:�Ù–2 0 1 8 2018�Ë6�Ü30�Ü30� Ü3 0 � Ü3 0

1 0 � . 
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12  �À�¬12  INVENTORIES

At 30 June 

2018

At 31 December 

2017

�õ 2018 �Ë

6 �Ü30 �Ú

�õ 2017 �Ë

12 �Ü31 �Ú

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Raw materials �a�¿�Ø 38,458 43,481

Work in progress �¯�¡�Ü 29,325 26,148

Finished goods �¡�Ó�Ü 42,229 18,338    

110,012 87,967
    

The analysis of the amount of inventories recognised as an 

expense and included in profit or loss is as follows:

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©   
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16  ���I�e�·�ê�¿�p�¹

(a) �p�¹
(i) �õ�•�‚�‚
œ�Ð�ù�Æ	B�p���Y�p�¹

16  C A P I T A L ,  R E S E R V E S  A N D 
DIVIDENDS
(a) Dividends

(i) Dividends payable to equity shareholders 

attributable to the interim period

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Interim dividend proposed after the end of 

the reporting period of RMB0.40 per 

ordinary share (six months ended 

30 June 2017: RMB0.40 per 

ordinary share)

���S�‚�K�����D�|�ï�Y

�•�‚�p�¹�Ê�p�w�·�p

�[�O�Æ 0.40 �©

�€�Ú�� 2017 �Ë6�Ü30 �Ú

�ß�¬�H�Ü�j�Ê�p�w�·�p

�[�O�Æ 0.40 �©�• 180,809 180,809
    

Pursuant to the resolution passed at the directors• 

meeting on 24 August 2018, a cash dividend of 

RMB0.40 per ordinary share (six months ended 30 

June 2017: RMB0.40 per ordinary share) for the 

six months ended 30 June 2018 were proposed for 

shareholders• approval at the general meeting.

The interim dividend proposed after the end of the 

period has not been recognised as liabilities as at 30 

June 2018.

�ì �½�õ 2018 �Ë 8 �Ü24 �Ú�è�+�6�6

�D�·�@�Y�Ô�D�é�d�Ú�� 2018 �Ë6�Ü

30 �Ú�ß�¬�H�Ü�˜�$�–�p�¹�Ê�p�w�·

�p�[�O�Æ 0.40 �©�€�Ú�� 2017 �Ë6 �Ü

30 �Ú�ß�¬�H�Ü�j�Ê�p�w�·�p�[�O�Æ

0.40 �©�•�ø�d�O�p���õ�p���}�6�j

�­�X�f

�õ 2018 �Ë 6 �Ü30 �Ú�d�� �S� ‚ �K��

���D�|�ï�Y�•�‚�p�¹� �J�½�©�‰��


À�f
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16  ���I�e�·�ê�¿�p�¹ �€�ƒ�•

(a) �p�¹ �€�ƒ�•

(ii) �õ�•�‚�‚
œ�­�X�@�»	Ì�A�Ë���Ð�ù

�Æ	B�p���Y�p�¹

16  C A P I T A L ,  R E S E R V E S  A N D 
DIVIDENDS (Cont•d)

(a) Dividends (Cont•d)

(ii) Dividends payable to equity shareholders 

attributable to the previous financial year, 

approved during the interim period

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Final dividends in respect of the previous 

financial year, approved during the following 

interim period, of RMB0.30 per ordinary 

share (six months ended 30 June 2017: 

RMB0.30 per ordinary share)

�õ�h�•�•�‚�‚
œ�­�X�Y

�@�»	Ì�A�Ë���Y�K�‚�p�¹

�Ê�p�w�·�p�[�O�Æ 0.30 �©

�€�Ú�� 2017 �Ë6�Ü30 �Ú

�ß�¬�H�Ü�j�Ê�p�w�·�p

�[�O�Æ 0.30 �©�• 135,607 135,607
    

(b) Equity settled share-based transactions
Pursuant to the equity transfer agreement as mentioned 

in Note 10, the Group granted an option to TaiGen to 

purchase up to 9% equity interests in HEC TaiGen for 

obtaining the research and development service provided by 

TaiGen in the clinical trial of new drugs. These share options 

will vest once the result of Phase II clinical trial of new anti-

Hepatitis C drugs is satisfied, and then be exercisable within 

one month. As at 30 June 2018, HEC TaiGen is in progress 

of the Phase II clinical trial. Phase II clinical trial is expected 

to be accomplished in February 2019.

No options were exercised during the six months ended 30 

June 2018 (2017: nil).

(b) �ø�Æ	B
��Q�Y�p�…�Õ�ù�t�ø
�ì�½�•
W 10 �d�¿�Y�p�Æ�7�+�X�D�d�I
«

� �£�Ä�{
¬�š�…
o�”
t�@ 9%�Y��
¢�ˆ�Ä

�{�p�Æ�Y�Æ�;�d�ø��
{�Ä�{�¯�-�¹�W�‘

�
���•�d�6�Y�¼�ï��
��f�¤�ï�ÿ�-�¹ II�‚

�W�‘�
��
����:�Ó���d��
��…�p�Æ
Z��

���Æ�ò�I�����õ�S�H�Ü�«���4�f�õ 2018

�Ë6�Ü30 �Ú�d��
¢�ˆ�Ä�{�M�¯
†�� II�‚�W

�‘�
���f II�‚�W�‘�
���k��
Z�õ 2019 �Ë2

�Ü�•�Ó�f

�Ú�� 2018 �Ë6�Ü30 �Ú�ß�¬�H�Ü�‚
œ�d�?

�Ì�…�p�Æ�����4 �€ 2017 �Ë�j�Ì�• �f
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17  ���I�Õ�Ä
�õ 2018 �Ë6�Ü30 �Ú�d�¯�•�‚	Ì
����S�•�J�a
�ê�Y�J�5�����I�Õ�Ä�½�h�j

17  CAPITAL COMMITMENTS
Capital commitments outstanding at 30 June 2018 not provided 
for in the interim financial report were as follows:

At 30 June 
2018

At 31 December 
2017

�õ 2018 �Ë
6 �Ü30 �Ú

�õ 2017 �Ë
12 �Ü31 �Ú

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Contracted for �Š���Ò
… Acquisition of fixed assets �Ñ�…
o�x�›���* 287,491 350,503
… Acquisition of intangible assets �Ñ�…
o�Ì�–���* 240,000 300,000    

527,491 650,503
    

18  M A T E R I A L  R E L A T E D  P A R T Y 
TRANSACTIONS
During the six months ended 30 June 2018 and 2017, the 
directors of the Company are of the view that related parties of 
the Group include the following:

Name of related party Relationship with the Group

�ë�L�Ù�¤�H �~�I
«� �Y�ë�·  

HEC Pharm Co., Ltd.
(�•�ù��
¢�ˆ�¹�8�p�…�Þ�"�®�! ) (•HEC PharmŽ)

�•�ù��
¢�ˆ�¹�8�p�…�Þ�"�®�! �€�˜�•�ù��
¢�ˆ�¹�8�™ �•

the immediate controlling shareholder

�\
Ÿ
›�p�p��

Sunshine Lake Pharma effectively owned by the controlling shareholder

�?����
¢�ˆ�¹�8 �_
›�p�p���¼	B�¹�Þ

Shaoguan HEC Packaging and Printing Co., Ltd.
(�í�ë��
¢�ˆ�
���™�O�Þ�"�®�! ) (•Shaoguan HEC PrintingŽ)

�í�ë��
¢�ˆ�
���™�O�Þ�"�®�! �€�˜�í�ë��
¢�ˆ�™�O�™ �•

effectively owned by the controlling shareholder

�_
›�p�p���¼	B�¹�Þ

Yichang HEC Power Plant Co., Ltd.
(�•�ù��
¢�ˆ�æ�b�ï�e�Þ�"�®�! ) (•HEC Power PlantŽ)

�•�ù��
¢�ˆ�æ�b�ï�e�Þ�"�®�! �€�˜�•�ù��
¢�ˆ�ï�e�™ �•

effectively owned by the controlling shareholder

�_
›�p�p���¼	B�¹�Þ

Yidu Shanchengshuidu Project Construction Co., Ltd.
(�•�Ç�†�ì�å�Ç�����ˆ�û�Þ�"�®�! ) (•Yidu ConstructionŽ)

�•�Ç�†�ì�å�Ç�����ˆ�û�Þ�"�®�! �€�˜�•�Ç�����™ �•

effectively owned by the ultimate shareholder

�_�ð�^�p���¼	B�¹�Þ

* The English translation of the above companies• names is for reference only. 

The official names of these companies are in Chinese.

18  � �}�ë�L�Ù�t�ø

�õ�Ú�� 2018 �Ë�¿ 2017 �Ë6�Ü30 �Ú�ß�¬�H�Ü�d
�I�®�!�è�+�©�‰�I
«� �Y�ë�L�Ù�
�<�ø�h�¢
�Ù�j
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18  � �}�ë�L�Ù�t�ø �€�ƒ�•

(a) �~�ë�L�Ù�˜�t�ø
�õ�Ú�� 2018 �Ë�¿ 2017 �Ë 6 �Ü30 �Ú�ß�¬

�H�Ü�d�I
«� ���m�ø�h� �}�ë�L�Ù�t�ø�j

18  M A T E R I A L  R E L A T E D  P A R T Y 
TRANSACTIONS (Cont•d)

(a) Transactions with related parties
During the six months ended 30 June 2018 and 2017, 

the Group entered into the following material related party 

transactions:

Six months ended 30 June
�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017
2018 �Ë 2017 �Ë

RMB•000 RMB•000
�[�O�Æ�w�© �[�O�Æ�w�©    

(i) Purchase of goods from: (i) ���ø�h�¢�Ù�…
o�¬�Ü�j
HEC Pharm �•�ù��
¢�ˆ�¹�8 7,348 4,198
Shaoguan HEC Printing �í�ë��
¢�ˆ�™�O 9,910 4,386
HEC Power Plant �•�ù��
¢�ˆ�ï�e 3,808 1,655    

21,066 10,239
    

(ii) Sales of goods to: (ii) �£�ø�h�¢�Ù��
/�¬�Ü�j
Sunshine Lake Pharma �?����
¢�ˆ�¹�8 494 2,595

    

(iii) Other services received from: (iii) 
Ÿ�a�ø�h�¢�Ù�Y�I�ü
��
��j

Yidu Construction �•�Ç���� 140,285 …
HEC Pharm �•�ù��
¢�ˆ�¹�8 1,286 1,197    

141,571 1,197
    

(b) Balances with related parties
(i) Amounts due from related parties

At 30 June 
2018

At 31 December 
2017

�õ 2018 �Ë
6 �Ü30 �Ú

�õ 2017 �Ë
12 �Ü31 �Ú

RMB•000 RMB•000
�[�O�Æ�w�© �[�O�Æ�w�©    

Prepayment for intangible assets: �Ì�–���*�k�ù�›
°�j
Sunshine Lake Pharma �?����
¢�ˆ�¹�8 460,000 400,000

    

Trade receivables from: �Ð�×�ø�h�¢�Ù�Y
q�ø�›
°�j
Sunshine Lake Pharma �?����
¢�ˆ�¹�8 576 …

    

(b) �~�ë�L�Ù�Y
��q
(i) �Ð�×�ë�L�Ù�›
°
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18  � �}�ë�L�Ù�t�ø �€�ƒ�•

(b) �~�ë�L�Ù�Y
��q �€�ƒ�•

(ii) �Ð�ù�ë�L�Ù�›
°

18  M A T E R I A L  R E L A T E D  P A R T Y 
TRANSACTIONS (Cont•d)

(b) Balances with related parties (Cont•d)

(ii) Amounts due to related parties

At 30 June 

2018

At 31 December 

2017

�õ 2018 �Ë

6 �Ü30 �Ú

�õ 2017 �Ë

12 �Ü31 �Ú

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Trade and other payables to: �Ð�ù�ø�h�¢�Ù�Y
q�ø

�¿�I�ü�›
°�j

Shaoguan HEC Printing �í�ë��
¢�ˆ�™�O 8,977 4,499

Yidu Construction �•�Ç���� 54,809 16,050    

63,786 20,549
    

(c) Key management personnel compensation
Key management personnel compensation comprised:

Six months ended 30 June

�Ú�� 6 �Ü30 �Ú�ß�¬�H�Ü   

2018 2017

2018 �Ë 2017 �Ë

RMB•000 RMB•000

�[�O�Æ�w�© �[�O�Æ�w�©    

Salaries, wages, bonuses and benefits �Z�–�e�ˆ���e�€�Î�¿�E�; 797 987

Contribution to retirement schemes 	×�~���Œ�6�› 59 60    

856 1,047
    

(c) �ô���M�#�[�p�Y���G
�ô���M�#�[�p�Y���G�
�<�j
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19  �õ���S�‚���J�¾���Æ�˜�+
°

(i) �õ 2018 �Ë 7 �Ü24 �Ú�d�• �ù� � 
¢�ˆ �¹ �8


Z�5�Þ�Y�I�®�!�Œ�Å�p�Æ�7�+�š�I�ë�L

�Ù�? � � � � 
¢ � ˆ �Å� ¦ 
 › �p �p �…�Þ�" �®� !

�€�˜�?����
¢�ˆ�™ �d�S
œ�õ�j	��Ç�N�t�ø

�Ô�j�9�˜�®�! �€�p�…�þ�î�j 600673 �•�•�f

� t �ø � • �Ó� � �d �? � � � � 
¢ � ˆ �5 �Þ� I �®� !

226,200,000 �p�«���p�d�&�I�®�!�Š�ï

���<�p�I�Y 50.04%�ò�Ó�‰�I�®�!�\
Ÿ
›

�p�p���f

(ii) �õ 2018 �Ë 7 �Ü10 �Ú�d�I �®�! �~�?� � � �


¢�ˆ�¹�8���m�×�…�X�D�d�½�ä�d�I�®�!

�•���×�…�d�þ�?����
¢�ˆ�¹�8�•����
/

�¬�G�¹�Ü�Y�¦�”� ���e�[�*�¿
7�«�Y�j

�9�­�Ö�Y�¹�Þ�Æ�ø�¿�•
7�V
/�Æ�d�þ��

�‰�[�O�Æ505,200,000 �©�d�
�<�[�O�Æ

252,600,000 �©�Y�k�ù�›�¿�<�X�‰�[�O

�Æ252,600,000 �©�Y�¬
��"�û�¦�ù�›�f

�Ú���I���S�Ú�‚�d���t�ø� �J�•�Ó�f

(iii) �õ 2018 �Ë 8 �Ü 14 � Ú � d � I � ® � ! � ~ � _ The 

Blackstone Group L.P.�ð�^
›�S�Y�ð�•�¼

���€�˜
½�i
?�–	$�ÿ�f�Y�¼���™ �•���m�©�…

�X�D�d�½�ä�d
½�i
?�–	$�ÿ�f�Y�¼���Š

�Þ
â�•�•���©�…�d�þ�I�®�!�Š�Þ
â�•�•

���ï���d�I�–�–�X�¥�•�‰ 400,000,000

�Õ�©�Y���7�l
À�N �€�˜ H�p���7�l
À�N�™ �•�f

H�p���7�l
À�N �€�J�ï���• 
Z�õ�ï���Ú��

�V
„ �Ë�˜ �Ú�£� � �d � ( �2 �Ë� ; � � 3.0%��

�¹ � f � ‹ �• �7� l � � �ø�‰�Ê�p 38 �¥�©�d�¯

�ð � • 
 ‹ �1 �h � � �š � � �Æ� f � � �7 � l 
À �N� �

�2�Ê�p 38 �¥�©�Y�‹ �• �7� l � � �ø�7� l �‰

82,631,578 �p�7�l�p�…�€	ÿ�£ H�p���7

�l
À�N��
„�p�7�l�d�ò�¯�ð�•
‹�1�h��

�š���Æ�• �d�&�I�®�!�õ�I���S�Ú�‚�$�Þ�Š

�ï���p�I�Ò 18.28%�f�Ú���I���S�Ú�‚�d

H�p���7�l
À�N� �J�•�Ó�ï���f

19  NON-ADJUSTING EVENTS AFTER 
THE REPORTING PERIOD 
(i) On 24 July 2018, the entire equity interest of the Company 

held by HEC Pharm was transferred to its related party, 

Guangdong HEC Technology Holding Co., Ltd. (�?����


¢�ˆ�Å�¦
›�p�p�…�Þ�"�®�! , •Guangdong HECŽ), which 

is a company listed on the Shanghai Stock Exchange (stock 

code: 600673)). Upon the completion of transaction, 

Guangdong HEC holds 226,200,000 domestic shares 

of the Company, representing 50.04% of the total issued 

share capital of the Company, and become the immediate 

controlling shareholder of the Company.

(ii) On 10 July 2018, the Company entered into an acquisition 

agreement with Sunshine Lake Pharma, pursuant to which 

the Company agreed to acquire, and Sunshine Lake Pharma 

agreed to dispose of the know-how, the ownership of the 

domestic approvals for manufacturing and marketing and 

the right to sale of six pharmaceutical products in the PRC at 

a consideration of RMB505,200,000, which comprised 

a prepayment of RMB252,600,000 and six milestone 

payments totaling RMB252,600,000. Up to date of this 

report, the transaction has not yet completed.

(iii) On 14 August 2018, the Company entered into a 

subscription agreement with certain entities ultimately 

controlled by The Blackstone Group L.P. (•Blackstone Fund 

SPVsŽ) pursuant to which, the Blackstone Fund SPVs have 

conditionally agreed to subscribe for, and the Company 

has conditionally agreed to issue, the convertible bonds 

(•H Share Convertible BondsŽ) with an aggregate principal 

amount of US$400,000,000.

The H Share Convertible Bonds, if issued, will mature on 

the seventh anniversary of the issue date and bear interest 

at the rate of 3.0% per annum. The initial conversion price 

was HK$38 per share, which is subject to adjustment in 

certain events. The Convertible Bonds may be converted 

into 82,631,578 conversion shares at the initial conversion 

price of HK$38 per share (assuming full conversion of the 

H Share Convertible Bonds and subject to adjustment in 

certain events), representing approximately 18.28% of the 

existing issued share capital of the Company as at the date 

of this report. Up to date of this report, the issue of H Share 

Convertible Bonds has not yet completed.
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20 COMPARATIVE FIGURES
The Group has initially applied IFRS 15 and IFRS 9 at 1 January 

2018. Under the transition methods chosen, comparative 

information is not restated. Further details of the changes in 

accounting policies are disclosed in Note 2.

21 P O S S I B L E  I M P A C T  O F 
AMENDMENTS, NEW STANDARDS 
AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE FOR THE 
SIX MONTHS ENDED 30 JUNE 
2018
A number of amendments and new standards are effective for 

annual periods beginning after 1 January 2018 and earlier 

application is permitted. The Group has not early adopted any 

new or amended standards in preparing this interim financial 

report.

IFRS 16, Leases will be effective for accounting periods beginning 

on or after 1 January 2019. The adoption of IFRS 16 does 

not have any material impact on the financial position and the 

financial result of the Group.
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YiChang HEC ChangJiang Pharmaceutical Co., Ltd.

DIRECTORS
Executive Directors
Mr. JIANG Juncai 

Mr. WANG Danjin 

Mr. CHEN Yangui 

Mr. ZHU Qiaohong 

Mr. LI Shuang

Non-executive Director
Mr. TANG Xinfa (Chairman)

Independent Non-executive Directors
Mr. TANG Jianxin 

Mr. FU Hailiang 

Mr. LEE Chi Ming

REMUNERATION AND EVALUATION 
COMMITTEE
Mr. FU Hailiang (Chairman)

Mr. TANG Jianxin 

Mr. JIANG Juncai

AUDIT COMMITTEE
Mr. TANG Jianxin (Chairman) 

Mr. TANG Xinfa 

Mr. LEE Chi Ming

NOMINATION COMMITTEE
Mr. LEE Chi Ming (Chairman) 

Mr. ZHU Qiaohong 

Mr. FU Hailiang
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SUPERVISORS
Ms. HUANG Fangfang 

Mr. LUO Zhonghua 

Mr. WANG Shengchao

JOINT COMPANY SECRETARIES
Mr. PAN Sanxiong 

Ms. NG Wing Shan (FCS, FCIS)

AUTHORIZED REPRESENTATIVES
Mr. TANG Xinfa 

West Fourth Floor, Building 106 

Huafa North Road, Futian District, Shenzhen 

Guangdong Province, the PRC

Ms. NG Wing Shan 

40th Floor, Sunlight Tower

No. 248 Queen•s Road East 

Wanchai, Hong Kong

REGISTERED OFFICE
No. 38 Binjiang Road 

Yidu, Yichang 

Hubei Province 

the PRC

PRINCIPAL PLACE OF BUSINESS IN 
PRC
No. 38 Binjiang Road 

Yidu, Yichang 

Hubei Province 

the PRC
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HONG KONG
40th Floor, Sunlight Tower 
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Wanchai 
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H SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited 

Shops 1712-1716, 17th Floor 

Hopewell Centre, 183 Queen•s Road East 

Wanchai, Hong Kong

STOCK CODE
01558

COMPANY•S WEBSITE
www.hec-changjiang.com

LISTING PLACE
The Stock Exchange of Hong Kong Limited
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